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THEATER FORCES ICELAND 


MARXIST-DOMINATED PARTY WARNED ON USSR NORDIC ZONE DEMARCHE 
Reykjavik MORGUNBLADID in Icelandic 5 Jul 81 p 16 
[Editorial: "Isolation Underscored"] 


[Text] "Personally, I think there is a great discrepancy between Brezhnev's 
words and actions. He says he is ready to promise that the Soviet Union will 
not use nuclear weapons against the Scandinavian countries; nevertheless, there 
are missiles on the Kola Peninsula that are aimed at them. I* would be better 
if he removed them...The government of the Soviet Union must be more specific 
in its proposals so that I can understand what it is saying. This was the answer 
given by Joseph Luns, the secretary of NATO, when MORGUNBLADID asked for his 
opinion of the comments by Leonid Brezhnev, the president of the Soviet Unicn, 
in a Finnish periodical about « nuclear-free zone in northern Europe. Luns 
said that his comments were much too vague for him to offer an opinion. The 
same viewpoint was expressed by Benedikt Grondal, Geir Hallgrimsson and Olafur 
Jchannesson when MORGUNBLADID asked for: their opinions. 


Benedikt Grondal said: "I think his comments are very vague and that it would 

be hard for me to figure out what they mean at this moment." Grondal pointed 
out that it was impossible to ignore that the Soviet Union is engaged in many 
activities on the Kola Peninsula around Murmansk and that the Scandinavian 
countries were, in fact, free of nuclear weapons. Geir Hallgrimsson said that 
there were no nuclear weapons in the Scandinavian countries and that it would 
stand to reason "to demand that the Soviet Union prove its determination by 
decreasing the number of nuclear weapons in its territory, such as on the Kola 
Peninsula, around the Baltic Sea and in other areas." Furthermore, Hallgrimsson 
said that the Soviet Union should halt "the activities that are jeopardizing 
world peace in particular, and I am referring to their threat against Poland 

and the invasion of Afghanistan." Olafur Johannesson said that Joseph Luns 

was not exaggerating when he said that Brezhnev's proposals were vague. 
Johannesson added, furthermore: ''We do not have any nuclear weapons and we do not 
have any plans to acquire them. We consider a unilateral declaration by a 

small group like the Scandinavian countries to be of little use if it is not 
part of an agreement about mutual reductions of nuclear weapons." 


As these quotes clearly show, the spokesmen for the three demecratic parties 
share a similar attitude towards the comments by Brezhnev. On the other hand, 








a different response was forthcoming from Svavar Gestsson, the head of the 
People's Alliance, when MORGUNBLADID asked for his opinion of Brezhnev's 
message. "I find his comments interesting," he said, adding: "I think w« should 
test whether his words are to be taken seriously." Furthermore, he said: "Opin- 
ions vary as to whether the Scandinavian countries are free of nuclear weapons 
or not...'' The head of the People's Alliance thinks that Brezhnev's comments 
are ''a response to the allusions about these issues that have come to the fore 
in the Scandinavian countries and .n Western Europe." 


In his speech, delivered during discussioms on the foreign minister's report 

in the Althing in May, Benedikt Grondal said the following: "It is clear that 
the undercurrent of the new propaganda offensive by the People's Alliance is to 
support the Soviet Union and to condemn the free world." Svavar Gestsson's 
response to the vague comments by Brezhnev underscores the People's Alliance's 
isolation on foreign affairs and defense issues. The spokesmen of the People's 
Alliance have worked hard to make Iceland look suspicious when nuclear weapons 
are discussed. Svavar Gestsson indicates the same about the rest of the 
Scandinavian countries. These false and dangerous premises are then used as the 
basis for their arguments, at the same time as the "peace chatter" by the 
Kremlin is accepted as the truth and our people are not being warned of its 
enormous nuclear arsenal and policy of domination. Once again, it has been 
proven that the communists do not have in mind what would be best for the 
security and independence of Iceland. 


8743 
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THEATER FORCES NORWAY 


BRIEFS 


LABOR YOUTH CHAIRMAN ON 'ZONE' --"The reactions last week of larger NATO countries 
do not on the whole give a reason for the Labor Party to change its plans for a 
nuclear weapons-free zone in the Nordic countries," said the AUF [Labor Youth] 
chairman Egil Knutsen when the election camp of the Labor Youth was opened at 
Utoya on Sunday. Knutsen claimed that it is inconceivable that the Labor Party 
would allow its politics to be directed by what he characterized as the deeply 
reactionary governments of the United States and Great Britain, which have turned 
down nuclear weapons-free zones in the work for detente and disarmament. The AUF 
chairman said that the Labor Party may reevaluate its entire support to the 1979 
NATO modernization plan unless there would be real negotiations between the United 
States and the Soviet Union regarding the locating of new nuclear weapons. In his 
speech Egil Knutsen emphasized that increased support from voters for the Labor 
Party would to a large extent be derived from the Conservative Party. But he 
warned the Labor Party against moving closer to the Conservative Party in order to 
accomplish that, [Text] [Oslo AFTENPOSTEN in Norwegian 20 Jul 81 p 4] 9662 


CSO: 3108/172 














ENERGY ECONOMICS DENMARK 


SWITCH TO COAL SAVING MONEY FOR POWER FIRMS 
Copenhagen INFORMATION in Danish 1 Jul 81 p 12 


[Text] Elkraft, the association of electric power companies east of Store Belt, 
saved at least 1.5 billion kroner in foreign exchange in 1980 with the increased 
conversion to coal firing as compared to the costs if the entire electric power 
production had been based on oil. 


That is stated in the Elkraft annual report just published. 


Whereas a few years ago the percentage of oil in the power plant fuel was about 

85 percent, in 1980 the percentage of coal was exactly 85 percent. The year be- 
fore, in 1979, the percentage of coal was 68 percent. The total fuel consumption 
by Elkraft in 1980 corresponded to about 15 percent of Denmark's gross energy con- 
sumption, so that the high percentage of coal contributed considerably to reducing 
the country's great dependence on oil, according to the report. 





The relatively favorable influence on the balance of payments is due to the fact 
that the world market price of coal is still considerably lower than the price of 
oil, even though both oil and coal prices rose by ca. 30 percent during the report- 
ing year. 


The price of coal and the freight rates have risen and will continue to rise be- 
cause of the declining value of the krone in relation to the dollar and the pound 
and because of unstable supplies from Poland and Australia combined with greater 
demand for coal. To increase the reliability of supplies, the Elkraft companies 
have entered into new long-term agreements with suppliers in the United States, 
Canada, and Australia. 


No New Plants 


Consumption of electricity dropped in 1980 by 0.2 percent as compared to a rise of 
4.2 percent from 1978 to 1979. The drop is due more to the economic decline and 
taxes on electricity than to a voluntary effort to economize, according to Elkraft. 


The power association still expects to get a new unit, Amagervaerk 3, with a ca- 
pacity of 480 megawatts and a heat output of 650 megajoules, in operation toward 
the end of the 1980's, plus a new power and heating unit at the H.C. Orsted plant. 
But beyond that there will be no electricity need for expansions, the report says, 
before 1990, 














With special reference to Amagerverk 3, Mayor Jyrgen Gotfredsen, chairman of El- 
kraft, says that the decision to postpone putting it into operation from 1985 to 
1988 is only tentative. Until the fall of 1981 the possibility of putting it 
into operation earlier is being kept open. 


In this connection Elkraft is waiting for the findings of a committee in the Min- 
istry of Energy on the heating demand in the Copenhagen area. But Jérgen 
Gotfredsen sets it as a condition for an earlier start of Amagerverk 3 that ad- 
vance investments for that purpose shall be put into the remote heating side ex- 
clusively. 


8815 
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ENERGY ECONOMICS DENMARK 


BRIEFS 


1981 ENERGY CONSUMPTION FORECAST--Even though foreign exchange spending for energy 
imports is rising steeply, we are steadily saving a great deal on energy consump- 
tion. That is shown by a forecast for 1981 by the Ministry of Energy. According 
to the forecast the consumption of 01il products will drop by ca. 12 percent, while 
the foreign exchange spending will amount to between 26.1 and 27.4 billion kroner; 
i.e., a rise of a good 26 percent. The forecast is based on the first quarter of 
the year, during which the energy consumption was ca. 9 percent less than in the 
same period Jast year. Comparison of the sale of oil products in the same periods 
shows a drop of ca. 16 percent, distributed among automobile gasoline (10 percent), 
heating oil (19 percent), auto diesel oil (10 percent), and fuel oil (16 percent). 
[Text] [Copenhagen INFORMATION in Danish 4-5 Jul 81 p 12] 8815 





SYNTHETIC AUTOMOBILE FUEL TESTING--Six months' experimentation with adding 4 per- 
cent alcohol to gasoline has been so far successful that the experiment is being 
expanded to include the addition of 15 percent alcohol. The experiment embraces 
70 cars, and is being carried out in collaboration between the Ministry of Energy 
and Norsk Hydro. When the new experiment is completed, the Ministry of Energy 
will take a position on whether methanol-gasoline can be marketed here in Denmark. 
[Text] [Copenhagen INFORMATION in Danish 3 Jul 8] p 12] 8815 


GASOLINE CONSUMPTION DROPS--The marked drop in road traffic which manifested it- 
self seriously in the summer of 1979 is continuing. A report from the Road Direc- 
torate shows that traffic is still 7 percent less than in 1978. At the same time 
the consumption of gasoline has dropped by 15 percent, and that means that the 
motorists are driving more economically. The speed limits are also important in 
the reduced gasoline consumption. [Text] [Copenhagen INFORMATION in Danish 

3 Jul 81 p 12] 8815 
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ENERGY ECONOMICS FRANCE 


INDUSTRIES RETURNING TO BURNING OF COAL 
Paris L'USINE NOUVELLE in French Jul 81 pp 44-49 
/Article by Dominique-Marie Benasteau: "Users Talk About Coal-Burning Furnaces"/7 


/Text7 At 8 centimes per thermie* versus 112 for oil, coal is 
generating renewed interest. Whether grate furnace or 

fluidized bed furnace, the available techniques are varied, 

and research is continuing. The possibility to also use waste 
materials may contribute to making some installations financially 
attractive. 


Why are French businessmen visiting Great Britain so interested in the furnace rooms 
of the plants they visit? To see what 5 years ago, and even less, would have made 
them smile indulgently: coal burning furnaces. Because in France, to speak about 
a return 29 coal is one thing and to implement it quite another. French businessmen 
who are not always aware of the available techniques, are uncertain about the con- 
ditions surrounding the use of these materials, worried about the handling of the coal 
itself, need the advice of users such as themselves in addition to that of manu- 
facturers. This is why they are looking toward Great Britain, a country where one 
furnace out of 6 is operating with coal, which does not prevent manufacturers from 
forecastinc a rush of orders as soon as the subsidies program is fully in place. To 
these users who have been converted for some time must be added a few Frenchmen who 
have already converted. 


Thus at Dombasle Solvay, who had abandoned an Ignifluid furnace for a gas furnace has 
placed it back in operation. But there are also all those who had converted coal 
furnaces to oil. The difference in price between the two fuels is not in favor of 
coal. A few transformations such as the Rhone-Poulenc plant of Mantes are sufficient 
to reverse the situation. But it is not really a return to a past era, since coal 
handling conditions are no longer manual, and modifications sometimes call upon very 
modern techniques. Thus at Bournville (Wales), Cadbury has succeeded in going from 
fuel to a fluidized bed (Technological Energy Equipment). For those who have neither 
an old coal furnace laying in some corner, or any other equipment that may be trans- 
formed, the purchase of new equipment is the only salvation. Some signs of wear in 
the existing equipment may serve to precipitate the decision. At Hayward Tyler 
(Yorkshore), the wearing-out of the old 1906 furnace has provided the opportunity to 





Ithermie: Heat energy required to heat 1 ton of water from 14.5°c to 15.5°c. 








go to the advanced fluidized bed technique developed by Stone Platt Fluidfire. The 
same thing happened at the Thorn Spennymoor (Durham) plant: they have selected a 
conventional grate furnace from Parkinson Cowan, who just celebrated their 50th 
birthday. 


A peculiarity of these furnaces is that they will accept 20 percent waste materials 
mixed with the coal. Thorn is thus planning on saving 1,250 tons of coal a year and 
therefore to depreciate their investment faster. On the other hand, the parallel 
burning of waste materials could be one of the best features of the return of coal 
burning. At Thermalite, still in Great Britain, Parkinson-Cowan equipment has 
reduced the weekly operating costs from 7.2 million francs to 5.2 million francs as 
compared to the previously used oil furnace. English Rose, in Warwick, claims to 
have saved 50 million francs last year, using sawdust and wood debris in a similar 
furnace. 


Another manufacturer, Robey, has gone still further: the grate furnaces they are 
putting on the market can use coal and waste pellets in equal amounts. On the subject 
of drying in France, the coal-wastes association has already found some applications. 
The Association of Clover Dryers explains that in this area the move to coal burning 
is the logical consequence of the efforts to save energy. The fuel consumption per 
kilogram of pellets has been lowered from 280 grams to 115 grams. The object of the 
move to coal is to reduce fuel expenses still further. Prodeva has returned to a 
grate furnace because of the ever increasing cost of oil. 


In another company (Vincent), the use of waste materials is an integral part of their 
return to coal program. The fluidized bed technique developed by Energy Equipment is 
used here again. Four more companies will convert back to coal, either fully or 
partially, during the year. 


Individual cases differ so much that it is difficult to evaluate the cost of this 
energy source. There is no basis for comparison for instance between the re-activation 
of transformation of an existing installation and experimentation using new techniques. 
People at Vincent are well aware of it: the coal burning equipment for drying 
operations cost 2.5 million francs to purchase, but start-up adjustments have cost 

an additional 1.5 million francs; and in addition, the waste preparation installation, 
including the feed belt, grinder, etc., cost around 3 million francs. This is 
obviously a heavy bottom-line, but it does not detract from the interest of the 
experiment. 


Excess Costs: They Are Dependent Upon Individual Plant Situations 


The fact is that depending upon techniques and manufac.urers, the cost of a coal 
furnace may be 2, 3, 4, or even 5 times that of an oil furnace. But this excess 
cost is not the same for all users. The French National Coal Company, which has 
experience in establishing comparisons, considers that costs are dependent upon the 
Situation prevailing at a given plant: whether there already is coal at the site, 
whether the furnace will be used year round or seasonally, as a single or multiple 
unit. Size is also an important factor, as is the firing technique. The most usual 
is obviously the grate furnace, which is ell adapted to the smaller units. Its 
Main advantage is simplicity: coal is caicied to a continuously-rotating grate 
located inside the furnace. The process is controlled by regulating the air intake, 











fed from below. On the other hand, the power available through the use of this 
technique is limited: the coal must be given time to burn. In the case of pro- 
ductions of the order of 100 t/h the technique of projecting grates is applicable, 

but requires appropriate coal grain size. Fine and medium size grain coal is required, 
the fine coal burns while in suspension, the other on the grate. Installations of 

this type are operating in France, in the power range of 70 to 170 th. 


French development of the fluidized bed technique took place in the 1950's and 1960's. 
The technique is the Ignifluid process, for which Fives-Cail-Babcock only received a 
few orders. On the other hand, this technique was fairly successful on the export 
market. It is a bit different from other fluidized bed techriques and is characterized 
by a high temperature (around 1,200°C). It consists of a fluidized bed of coal which 
produces an ash agglomerate during burning. This is disposed of in the form of 
Cinders, which is different from other processes sometimes called dry ash processes. 
In the latter case, the fluidized bed is not coal, but minerals such as coal ash, 

sand (Stone Platt), or alumina (NEI Thomson Cochran). According to advocates of 

this solution, the stability of the bed is better because it is independent from the 
coal feed. The operation of furnaces of this type is also possible using other 
energy sources, for instance gas or oil. 


Differences also exist in the ease of extracting ash and foreign matter (this should 
be considered in relation with the type of fuel to be used) and in the location of 
the heat removal tubes. For instance, the technique developed by the National Coal 
Board is well adapted either to the production of hot air for industrial or agricul- 
tural drying, or to the use of vertical or horizontal furnaces. The largest ones, of 
the water tube type, can produce up to 30 MW. We find the same tendency to increased 
power capability at Fives-Cail-Babcock, which received an order for a 150 t/h model 
in 1980 for a Paris heating company. As far as the powdered coal technique is con- 
cerned, it seems that the tendency is in the other direction. Up to now, furnaces 
of this type were reserved for very high power outputs, such as in electrical power 
plants (the preparation of the coal requires expensive crushing installations, and 
the handling of this powdered fuel presents safety problems). Since it is necessary 
to render it inert, the idea has been suggested to use oil instead of some other fuel. 
An important research effort is currently underway, but a stable oil-coal mixture 

is not about to be available to users. Advocates of this type of fuel see it as an 
answer to the coal supply problem, since it would be possible to use the oil distri- 
bution network. Opponents complain that this process still uses oil, and of course 
this technique is not applicable to the partial use of waste materials which can be 
used exclusively in grate and fluidized bed furnaces. 


At the national level, the general increase in industrial coal consumption seems 
assured without problems thanks to EDF (French National Flectricity Company) which 

is deeply involved in the nuclear area: within the next decade, the consumption of 
thermal plants should decrease from 28 million tons per year to 14 million tons. 

All the more coal which will become available to industry! This does not mean that 
there are no "location" problems, particularly in the beginning. The French National 
Coal Company recognizes that whereas the Lorraine, North, and Le Havre regions are 
traditionally well prepared, the same is not true of the South-West, Bordeaux, Nantes, 
and Fos regions which are only beginning. Businessmen interested in coal should 
therefore, before carrying their projects too far, check with one of the agencies of 
the National Coal Company. In Lille, Paris, Nancy, Lyon, or Ales, they will find 














people with whom they can discuss coal supplies, whether domestic or imported, an who 
will advise them on regulations on the subject. In some areas, the maximum allowable 
levels of dust rejected in the atmosphere make electrostatic filters mandatory and 
their cost must be considered in planning the project. In any case, any project using 
coal must be subniitted to the Department of the Environment. 


But Public Works also offers the possibility for subsidies. Besides special pro- 
visions for lend-lease programs and special interest rate loans, some premiums are 
available to businessmen who wish to convert tc coal. The excess cost is covered up 
to 20 to 25 percent, with a 250 franc ceiling for each displaced tep. A maximum of 
400 to 2,000 francs per tep has been established for the excess cost. Not everyone 
seems to appreciate this rate, and those who have risked the coal adventure are far 
from having ali reaped the benefits. This has not slowed them down, even among the 
smallest, for whom the risk seems the highest. It is however possible that additional 
measures are necessary for the established goal to be reached (to multiply coal con- 
sumption by 5 within 10 years, by raising industrial usage from 3 million tons to 
about 16 million tons in 1990). This does not seem impossible today, considering the 
high rate of evolution of the equipment. Their control accuracy and flexibility of 
use does not. have to be demonstrated: a furnace installed in South Africa by Allied 
Boilers is subjected to steam variations of from 30 tons to 2.5 tons, with a very 
small pressure variation. In the case of conventional grate furnaces, B.E. Boilers 
contends that double-burner technology is the means to obtain excellent operational 
flexibility and high efficiency under any load. As far as the coal handling problem 
is concerned, it is now just about forgotten, thanks to straight line or broken line 
feed belts such as the one at Aswell-Scott, or the dense phase pneumatic system installed 
at Macawber. All these improvements bring up a new requirement for these modern 
furnaces: a warning system to provide an indication of tccal burning interruption, or 
a process stoppage, since furnace rooms are now unattended as a result of automatic 
control. 


6445 
CSO: 3100/826 
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ENERGY ECONOMICS NORWAY 





MEXICO 1.0 COOPERATE ON OIL PRICES 
Oslo AFTENPOSTEN in Norwegian 20 Jul 81 r 4 


[Text] "Norway and Mexico are going to cooperate in order to stabilize and in- 
crease oil prices. To begin with the cooperation will involve the exchange of 
information and experience regarding prices and oil market conditions," says Oil 
and Energy Minister Arvid Johanson to ATTENPOSTEN. He points to the fact that 
Mexico now has succeeded in increasing the oil prices by 2 dollars which may ease 
the pressure on the Norwegian prices of crude oil. 


"Norway and Mexico are today the largest exporters of oil autside the OPEC and 
they share the interest in keeping the oil prices at a stable level," says 
Johanson. He refers to the fact that a prominent official from the Mexican 
Department for Oil and Energy is coming to Oslo in the fall in order to discuss 
the planning of the oil price cooperation. 


"Ts this cooperation intended to be some kind of a small scale OPEC?" 


"No, such a characterization is not correct. The cooperation wiil remain at an 
informal level. My discussions in Mexico took place at a time when the director of 
the federal oil company Pemex had just been fired. The background of that is that 
the oil prices had decreased by 4 dollars. That is also part of the reason why 
oil prices became the central matter in the discussion with, among others, the 
Mexican Energy Minister," says Arvid Johanson. 


After the visit in Mexico, Oil and Energy Minister Arvid Johanson went to the 
United States in order to give the American energy minister some information alhout 
Norwegian oil politics. This meeting was anticipated with some tension after i:he 
Americans sent a letter on 17 June last year to the Ministry of Foreign Affairs of 
Norway wherein they criticized the pricing of Norwegian gas from the Statfjord 
field. The Americans have also criticized the Norwegian expansion speed with :re- 
gard to gas. 


Oil and Energy Minister Arvid Johanson says to AFTENPOSTEN that during the meet- 
ing there was no criticism expressed against the Norwegian prices of the Statfjord 
oil. "I am under the impression that the Americans understand our opinion that 
there should be some correlation between prices for oil and for gas," says Arvid 
Johanson. He states further that the Americans look favorably at the Storting 
resolution regarding the expansion of Statfjord gas and its transportation to the 
shore. 


9662 
CSO: 3108/172 
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ECONOMIC — 


TRADE RESULTS FOR APRIL 1981 REPORTED 
Nicosia CYPRUS MAIL in English 15 Jul 81 pp l, 3 


[Text] The trade deficit in April this year was down by almost half compared with 
the same month of last year. 


This was to a large extent due to a steep decrease of the import of petroleum 
products because of sufficient stocks from previous months, and a considerable in- 
crease of exports. 


Thus total imports in April 1981 amounted to £23m (1980 £38.7m) and total exports 
£20.3m. (1980 £15.4 m) revealing a deficit of b12.6m as against a deficit of 473.7 
in April 1980 which in percentage means a decrease of 45.6 per cent. 


Taken together the first four months from January to April 1981 had a total import 
record of £156m (£145m. in the four months of last year) and total exports £64.7m 
(654.3 in 1980) which means that the country managed to maintain the trade gap at 
£91 million for the four months this year without any increase compared to last 
year. 


The figures are given in the Import and Export Statistics of the Ministry of Fi- 
nance Statistics and Research Department and are accompanied by the following analy- 
sis of developments. 


Imports 
The changes in the structure of imports were: 


Intermediate inputs accounted for C£17,571,000 or 53.2% of the total imports in 
April, 1981 as against C£21,310,000 or 41.6% in March, 1981 and Cz14,007,000 or 
36.2% in April 1980. 


Consumer goods imported during the month under review accounted for CE7,058,009 or 
21.4% compared to CE8,221,000 or 16.1% in March, 1981 and CE7,765,000 or 20.0% in 
April, 1980. 


Imports of transport equipment totalled CE2,944,000 or 8.°% in April, 1981 as 
against Ck2,267,000 or 4.4% in March, 1981 and CE3,348,000 or 8.6% in April last 
year. 














Capital goods declined further in April, 198] and amounted te che, ,8 70,000 or ft 
of the total, as against Ch3,115,000 or 6.1% in March, 1981 and Cbh4,640,000 or 
12.0% in April, 1980. 


Imports of fuels and lubricants registered a steep decrease in April, 1981 and to- 
talled Ck2,592,000 or 7.8% of the total compared to Ch16,259,000 or 31.8% in March, 
1981 and CEk8,995,000 or 23.2% in April, 1980. The steep decrease in the imports of 
petroleum products during the month under review, was due to the fact that the is- 
land's needs were covered by the increased imports of such products in March, 1981. 


Imports from the EEC countries formed 56.2% of the total and reackxd CEh18,574,000 
compared to Ck22,564,000 or 44.1% in March, 1981 and Chl6,922,000 or 48.8% in April, 
1980. Imported goods from the Eastern Trading Area amounted to Ck1,433,000 or 4.3% 
as against Ch3,239,000 or 6.3% in March, 1981 and Ck2,966,000 or 7.7% in April, 
1980. The total amount of imports into Cyprus from the Arab countries in April, 
1980 was negligible, as no imports of crude oil were made during the month under 
review. All other countries supplied Cyprus with goods valued at Cb12,666,000 or 
38.9% of the total in April, 1981, as compared with Cb12,900,000 or 25.2% in March, 
1981 and Ck9,452,000 or 24.4% in April last year. 


Exports 
The changes in the structure of exports were: 


Exports of industrial products of manufacturing origin reached CE8,033,000 or 46.2% 
in April, 1981 as compared with CE8,010,000 or 58.4% in March, 1981 and CE6,873,000 
or 53.8% in April, 1980. 


Raw agricultural products exported rose to Ck6,968,000 or 40.1% in April, 1981 com- 
pared to Cb3,354,000 or 24.4% in March, 1981 and CE£3,712,000 or 29.0% in April last 
year. Potatoes was the major agricultural commodity exported accounting for 
CE4,813,000 as compared with Ck1,002,000 in March, 1981 and CE2,265,000 in April, 
1980. 


Exports of industrial products of agricultural origin amounted to Ch1,575,000 or 
9.1% as against Ck1,356,000 or 9.9% in March, 1981 and Ck1,489,000 or 11.6% in 
April, 1980. 


Major export earners were potatoes with Ck4,813,000 clothing with Ck2,836,000, 
footwear with Ck1,264,000, citrus fruit with Ck1,149,000 alcoholic beverages with 
Ck806,000, packing containers of paper with CE687,000 and asbestor with CE583,000. 


The main market for Cyprus exxports has in April, 1981, been the EEC countries, 
and particularly the United Kingdom, who provided CE8,573,000 or 48% of export 
earnings during the month under review, as against CE5,161,000 or 35.7% in March, 
1981 and CE5,443,000 or 40.3% in April, 1980. 


The Arab countries occupied the second place in importance and absorbed Cyprus 
products valued at Ch7,253,000 or 40.6% of the total as compared with Ch6,324,000 
or 43.8% in March, 1981 and CE5,868,000 or 43.5% in april, 1980. Domestic exports 
to the Eastern trading area accounted for Ch876,000 or 4.9% in April, 1981 as 
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against Ch1,130,000 or 7.8% in March 1981 and CB841,000 or 6.2% in April, 1980. 
All other countries purchased the rest of the donestic exports for April, 1981 


which totalled Ck612,900 as compared with Ch1,057,000 in March, 1981 and CE608,000 
in April, 1980. 


cso: 4600/110 
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ECONOMIC DENMARK 


AGRICULTURE MINISTER COMMENTS ON FARMERS’ PLIGHT 
Copenhagen BERLINGSKE TIDENDE in Danish 14 Jul 81 pt III p 3 
[Article by Jens Trudso] 


[Text] "Unfortunately, it comes as no surprise that DLR, Denmark's Agricultural 
Credit Fund, has suffered great losses in connection with forced liquidations in 
agriculture," said the minister of agriculture Bjorn Westh, commenting on reports 
in BERLINGSKE TRADE yesterday that DLR has lost between 250 and 300 million kréner 
through forced liquidations of farm property. 


"DLR primarily extends loans to agriculture and is thus the first to feel the 
onomic effect: of farmers going out of business," the minister advanced. 


Minister of Agriculture Bjorn Westh stated he had known for some time that DLR 
wanted to expand its capital base in order to be able to comply with the legal 
requirement that private capital and reserves constitute 10 percent of the total 
liability. 


The minister told BERLINGSKE that, as a DLR proctor, he cannot take action. 

"DLR's leadership and management are 100 percent stable and, as a proctor, the 
Ministry of Agriculture will await the result cf its efforts to expand the capital 
base," said Bjorn Westh. 


The minister pointed out that DLR presently fulfills the necessary requirements 
for capital and reserves. 


Part of the loss sustained by DLK in connection with forced liquidations of farm 
property was due to the fact that these properties were vacated at the time of the 
auction. 

In response to that the minister said: 

"For all parties concerned--including the farmer whose property is being liqui- 


dated--it would be advantageous if the property could be taken over while in 
operation as a farm." 


8952 
CSO: 3106/150 
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ECONOMIC ; DENMARK 


MORE FARMERS FORCED INTO LIQUIDATION 
Copenhagen BERLINGSKE TIDENDE in Danish 14 Jul 81 pt III p 3 


[Text] The crisis in agriculture is clearly documented in Danish Statistics’ 
tabulation of forced liquidations in the second quarter 1981: some 454 farmers 
were forced into liquidation in that period. 


During the same quarter in 1980, some 97 forced liquidations were reported. In 
the first quarter of this year, we had 319 forced liquidations of farm property. 


Danish Statistics’ figures cover the number of liquidations publicized in 
STATSTIDENDE. Some requests were withdrawn, but this was not reported. 


Of the 454 forced farm property liquidations in the second quarter 1981, some 386 
were in Jutland. 


In its report Danish Statistics also documents the rising number of small property 
liquidations. Some 2,115 single-family home owners and 267 apartment owners were 
forced into liquidation. 


The corresponding figures for the same quarter last year were 703 and 152. 


The number of residential and business property liquidations declined from 192 in 
the first quarter to 113 in the second quarter this vear. 


Danish Statistics has also investigated the number of bankruptcies in the second 
quarter of 1981. A total of 636 businesses filed bankruptcy, compared to 630 
in the first quarter this year. 


Some 15 of the reported 636 bankruptcies were in agriculture, 89 in manufacture, 
154 in building and construction, 156 in commerce, 25 in the restaurant and hotel 
business, 29 in the automative branch, 137 in other business activities and 27 in 
the category "other." 


The total number of forced settlements registered by Danish Statistics in the 
second quarter of 1981 was 79, compared to 75 in the first quarter. 


8952 
CSO: 3106/150 
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ECONOMIC DENMARK 


BRIEFS 


BUDGET MEASURES POSTPONED--The government and the compromise parties have post- 
poned a good deal of the May compromise. What is involved is a combination of a 
number of employers' contributions to, e.g., ATP [general supplementary pension], 
disability pensions, the Wage-EFarners’ Guarantee Fund, unemployment, and separa- 
tion pay. The combination was to have come into force the first of the year, but 
has now been postponed to 1 January 1983. The background includes a meeting be- 
tween P. Schade-Poulsen, administrative director of the Danish Employers' Associ- 
ation [DA], and Svend Auken, minister of labor. The employers emphasized that 
they could not accept a combination which would merge the contributiong together 
into an indistinguishable employer tax along the lines of the Swedish system. In 
addition the DA wanted the rule that the first employee does not count in deter- 
mining the contributions to remain in force, because it keeps about 20,00) small 
businesses out of the system. The government complied with this demand under 
pressure from the Center-Democrats, but the arrangement can now hardly be put 
through before 1983. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 9 Jul 81 

p 1, Lisbeth Knudsen and Kermit Nérlund] 8815 


POLAND'S LOANS RESCHEDULED--As part of the relief initiated by western countries 
with respect to economically distressed Poland, Denmark has signed an interim 
agreement to extend the 500 million kroner Danish-Polish credit agreement until 
1 January 1982. A very important reason for Poland's present economic problems 
is the fast-growing foreign debt, now amounting to more than 200 billion kroner. 
The agreement, which was signed on Denmark's behalf by ambassador Per Frellesvig 
in Warsaw, involves concessions concerning a previous agreement dated May 1980. 
Poland will now be able to purchase important goods from Denmark until the middle 
of next year. Denmark has also granted Poland a deferment of cash installment 
payments, while Poland, in turn, has promised Denmark increased exportation. [Text] 
[Copenhagen BERLINGSKE TIDENDE in Danish 14 Jul 81 p 1] 8952 


CSO: 3106/150 
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ECONOMIC FRANCE 


POLICY PROBLEMS: NATIONALIZATION, FOREIGN TRADE, UNIONS, OTHER 
Paris LE MONDE in French 3 Jul 81 pp 1, 25 


{Interview by Francois Simon and Alain Vernholes with Francois Ceyrac, President 
of National Council of French Employers; date and place not given7 


{Text7 For the first time since Mr Mitterrand's election, Mr Francois Ceyrac, 
president of the National Council of French Employers [CNPE/, shares his thoughts 

on the political upheaval since 10 May, which he sees as a distant echo of the events 
of May 1968. 


He began by admitting that the economic talk of the past few years had grown tiresome, 
undoubtedly because it was overly rational and dry. He then voiced concern that the 
French elections reflect an unwillingness to continue making an effort which has 

been accepted "for practically 23 years," saying that "any country that slows down in 
its efforts is in danger of being eliminated from the race." 


Skeptical about the social democrats’ chances for success in France, Ceyrac does not 
conceai his concern over some government projects, such as nationalization or an 
increase’ in labor unions' power in firms. 


Vehemently denying the accusations made by Mr Edmond Maire, secretary general of 

CFDT /French Democratic Confederation of Labor/, and repeated by Mr Chereque, deputy 
secretary general of that organization, on Wednesday, 1 July, Ceyrac stated in response 
that "business executives are shocked to hear themse] ves accused of going on an 
investment and hiring strike. They are fighting." After mentioning his preference 

for contractual policy, the CNPF president said that nonetheless, as regards nego- 
tiations on the work week, management "would never agree to sign any contracts that 
were not balanced or that would weaken firms." 


[Question/ How do you interpret the French people's vote in the presidential and 
legislative elections? What significance do you give to this vote? Do you feel more 
specifically that it is in opposition to the policy conducted by Mr Barre since 1978? 


/Answer/ There is no simple answer to this type of question, but a whole series of 
partial explanations, such as the fact that a number of young people had just reached 
voting age, anu that the last few governments’ slogans and style had worn thin. But 
I think that the French people felt something more deeply, a fatigue caused by con- 
stantly pursuing a great effort over almost 23 years. I think that the 10 May 
election, plus the following ones, was a response to this fatigue of a people who 


18 














are not used to making a sustained effort, even though they are capable of great, 
albeit momentary and brief, efforts. A response to the fatigue of a people who are 
wondering if the struggle will ever end. I can recall having heard someone say, 
"Make an effort! This is all Barre ever says!," as though the expression had finally 
become something intolerable, representing a sort of aggression by those in power 
against the persons being addressed. 


I have the impression that a certain style based on rationality and scientific 

progress (symbolized by the development of nuclear energy), and efforts to cope 

with international competition finally grew tiresome, because the French people had 
reached the saturation point. This is what the May and June elections expressed, in 

my Opinion. Beyond ideology, there was this saturation phenomenon, to which Mitterrand 
responded, with his style which reminds one somewhat of a Savoyard vicar, who 

reflects a certain soothing romanticism, with his quiet and slow gait, the gait of 
someone walking along a country road. All of this seemed to the Frenchman as a sort 
of interlude in the peaceful woods along the road. There is no need to criticize this 
attitude. After all, 1981 is like a distant echo of the events of May 1968. 


What is important is to know whether a country can safely allow itself a respite in 
the course of its affairs, at a time when the international climate is so dangerous 
and ruthless. I think our compatriots will rather quickly come back to this idea 
that effort should be regarded as something natural and constant, at a time when com- 
petition represents a true struggle for life. Those who slacken their efforts or 
become less wary today quite simply run the risk of being eliminated from the race. 
In our current world, it is apparent that nations which are incapable of making work 
and effort their primary concerns are in great jeopardy. 


/Question/ Wasn't there in the minds of the French people who voted for Mitterrand 
and then for the Left something more permanent than a mere "interlude," something 
more like a search for their own style, a French development model not borrowed from 
any others, but an entirely original model? 


cAnswer/7 I am not so sure that the French were aware of what they were doing, aside 
from the political militants, of course. But the huge tidal wave that has just 
occurred was created by deep and somewhat irrational feelings, sentimental feelings 
and aspirations for a more relaxed life-style. 


If it is only an interlude, then nothing is lost. If it is a lasting change, if the 
French believe that they can, in a normal and permanent way, behave differently 

from the rest of the world, namely change the value system by making life's satis- 
factions their primary goal, then they could jeopardize their achievements and even 
their security. 


Every nation must find its own way of coping within its own history and capacities. 

I in no way mean to imply that all those who are not of the same breed will disappear. 
But a French model which underestimates how tough and ruthless international com- 
petition is and which assumes it can go back to its role of defender of lofty ideals, 
such as human rights and a certain cultural model, and receive in return the respect, 
friendship and good will of others is totally unrealistic. 
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Mr. Carter, who had other means available to him than we do, did not succeed in his 
human rights policy. I think that if France wants to maintain its cultural standing, 
it should impose a sense of discipline and hard work within the management and economic 
Organization of that sector, because this is what will shelter it from external 
aggression. 


/Question7 The socialist party does not reject the idea of international competition, 
quite the contrary. But it believes that the country should reduce the role of 
foreign trade in the economy in order to make it less vulnerable. What do you 

think of this idea? 


/Answer/ This is the idea that exports are nice but difficult, that by selling less 
abroad the French people will save themselves a lot'of worries. Here we find the hope 
for a better life "for ourselves," at less effort. But we have to realize that this 
cutback in exports from 22 to 20 percent of the gross national product would bring 
down our standard of living considerably, since we would no longer be able to pay 

for essential goods coming from abroad, and would signal the renunciation of our place 
in the world. It's the old dream of being totally self-reliant. Unlike 1936, however, 
we no longer have either the customs protections or the colonial empire. We are 
forced to find a way with our own means. 


A Victory for Social Democracy? 


f®uestion7 You refer to dreams, an interlude, a romantic view of things. But isn't 
the French left really testing for the first time a social democratic system that 
favors concrete economic problems over theoretical or dogmatic views? In this 
sense, the French left will imprint its own style on social democracy as practiced 
by a number of our neighbors, specifically the Germans. 


/Answer/ The German model is based on acceptance of market disciplines and inter- 
national competition--and has been for the past 20 years. This acceptance is a fact 
for the bulk of the German people, including the labor unions. Germany is not 
divided between partisans of a market economy and partisans of a collective economy. 
These latter can barely be found in the FRG. There is a general agreement, a true 
consensus among socialists and liberals to defend a model of society which is 
actually pretty much the same for a man like Mr. Schmidt and for a leader of the 
CDU, a model which, in the economic arena, represents a market economy. The same 

is true in the United States, even if the shades of difference are a little stronger 
between Mr. Carter and Mr. Reagan. Neither the basic structures of the country nor 
the general consensus of the American people on a certain life-style are at stake. 


In France, I am not so sure that what just happened in June is a victory for the 
social democrats. I am not so sure that all members of the government, as it stands 
today, would fully agree to the same view of society or the same conduct of foreign 
affairs. In my opinion, we cannot talk about social democracy in France without 
looking at certain realities which are still very strong, even if they will perhaps 
disappear one day. 


The position taken by Mr. Bergeron, who claims to be a social democrat, is altogether 
Clear from this standpoint. 

















/Question/ Although Mr. Bergeron insisted on the fact that he would negotiate with 
these same communist ministers he is challenging... 


{Answer/ Bergeron will negotiate because he is not a revolutionary, because he will 
not resort to jungle tactics. But I think that Mr. Bergeron stated quite clearly 
that there were people he had no confidence in, people he basically distrusted. 


/Question/ You therefore do not feel that the time is ripe to attempt and succeed in 
a social democratic experiment? 


fAnswer7 [he future will tell. I do not think like a politician; I just observe 
(Ceyrac pauses and stresses the word "observe") the facts such as they are in my 
country. And I say to you that we shall see; it would certainly be a lesser evil. 


{Wuestion/ Nevertheless, the team now in power is made up of moderate and 

realistic people. The success or failure of the experiment now in progress also 
depends on you, on employers of all shapes and sizes and from all the sectors. 
Depending on whether you show confidence and invest or, on the contrary, do not show 
confidence and do not invest, you will have your share of responsibility in the 
success or failvre of the current team. Am I clear? 


/Answer/ You are perfectly clear and I strongly object to your statement. We are 
faced with a political situation resulting from the free choice of the French 
citizenry. A majority was elected, a government was formed, a government program is 
being set up. These are the facts. It is not up to us to judge them. We, like all 
citizens, must respect the laws of our country and government. The CNPF is neither 
in the majority nor in the opposition. It is independent of the government. It 

has always been and will continue to do 59. We are the representatives and spokesmen 
of business, and not of a party or ideology. 


Experts and Executives 


/Question7 Public opinion does not give you this political independence. It's 
obvious that it attributes a certain leaning to you. 


fAnswer/ It is also obvious that business cannot operate any which way. I have never 
tried to walk on my head and in fact I couldn't do it. In the current international 
climate, businesses are forced to behave in a certain way. They obey the required 
operating rules. Government action can be favorable, damaging or deadly for them. 

We are responsible for saying how and under what conditions business can fulfill its 
mission to create wealth, ensure employment, and improve the standard of living. 


We are both experts and executives. We are experts because we know how things happen 
in business, more so than others who talk about it without ever having experienced it. 
We are executives because we are responsible for all those who depend on business, 
from the workers in the firms to the customers, suppliers, shareholders, and I would 
even say the government, in the sense that we, as creators of wealth, are one of the 
Main suppliers of budget resources. 
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Consequently, we are pulled in many different directions. We must take into account 
all these factors in our decisions, and work towards the goal of maintaining and 
furthering the firms we are responsible for. This is true for any employer, but 
also for management in general, for all the organizations which are members of the 
CNPF. When faced with situations created by political leaders, we have the right 

and duty to say what is favorable or unfavorable for business. We have the right and 
duty to warn politicai leaders of the consequences of their acts and decisions. 


This is our position. The economic situation is unchanged, it was not altered by 
the 10 May election and the subsequent ones. If the conditions under which firms 
have to cope with a difficult world are to be iodified, we will have to evaluate the 
impact on us and then report on whether it is good or bad. 


We will do this openly and inoffensively, but we will defend business with unwavering 
resolution. 


f®uestion7 You claim to be just as comfortable with the current government as you 
were with the previous one. However, the balance of power has changed and the 
dialogue will no longer be the same. 


/Answer/ The dialogue would not be the same with a government that preached free 
enterprise and a government that defended another type of economic organization. 
But I don't know yet what che present government will do. From this standpoint, the 
problem of nationalization is obviously extremely important to us. 


During the previous administration, we did not agree with the profits tax, the 
occupational tax or the defunct serisette.* If we had been asked at that time about 
the problem of nationalization, we would have had the same reaction as today. We 
would have said that it is an anti-economic, onerous and futile measure. Ours is a 
position of objectivity and not subordination vis-a-vis government. 


/Question/ Before asking you what you think of the initial measures adopted by Mr. 
Mauroy’s government, would you like to review briefly the current status of France 
and the economy, as Mr. Barre lef’. it? 


/Answer/ Mr. Bloch-Laine will speak on that. 
/Question/ Yes, but can you give us your views? 


/Answer/ If you go back to the years 1974-80, we have no reason not to be proud of 
what we did. The business sector succeeded in keeping France's position among the 
leading industrial nations by developing new technologies during that difficult period, 
among other things. As a result, we are one of the sectors with the most promising 
futures in the world today. 


*Adopted in December 1974 and abolished in November 1980, the "serisette" was a tax 
aimed at dissuading management from increasing wages too much. This tax, imposed to 
fight wage inflation, never worked. It was invented by Jean Serise, charge de 
mission in Mr. Giscard d'Estaing's office, 
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During that time, we maintained and even increased the Frenchman's purchasing power. 
Other countries did not do this. Finally, in the area of employment, which was of 
deep concern to us, we did no better and no worse than the neighboring countries. 


Today the international situation is at least as difficult. The question is 
whether we will be able to do as well, better or worse by using different means. 


/Question/ How do you ‘j;udge the decisions made by Mr. Mauroy's first government? 


/Answer/ Up to now, we have seen a number of circumstantial decisions made in a 
somewhat unrealistic atmosphere. All these measures do not have the same importance. 
Just the same, I see with regard to SMIC /intercccupational minimum growth wage/ 

that the government itself realized that business could not tolerate the consequences. 
Thus it made arrangements for compensation. 


It did the same with the monetary measures designed to offset the increase in 
interest rates. Overall, these are temporary measures which are necessary but not 
enough, as they do no. make any profound changes. 


Now we are getting to the other side of the mountain. It is on this new side that 
we will probably see the main lines of government policy in the years to come. 


As all French people, we are aware of a certain number of projects. We have been 
consulted on lowering the retirement age to 60, on the problem of youth, on the 

problem of women. We have begun discussions on reducing the work week, at the 

reguest of the government. At the same time, thoughts on nationalization are developing 
in some quarters. We know that the problem of what is called the new social rights 

in companies is on the agenda. In short, we have before us a series of potential 
decisions on the basis of which France's new structures will be determined. It is 

when these decisions are made that we will be able to judge how business can survive 

and develop in light of international competition. 


Reducing the Work Week 


/Question/ But can't you already give us your position on certain problems that have 
been with us for some time, such as reducing the work week? 


/Answer/ The problem is extremely simple. Management does not defend the work week 
for the pleasure of defending the work week. But this problem cannot be addressed 
without taking into account international competition. The question is whether it 

is possible to make new strides forward on this subject today and on what terms. Our 
position is that in order for any progress to be made in reducing the work week, 

this reduction must be offset by an increase in productivity. This is true no 

matter how it is done--by additional vacation time, reduction of the work day, or 
revision of the organization charts on an annual basis. Without increased pro- 
ductivity, production capacity would be reduced, costs and cost prices would increase 
and businesses' competitiveness would accordingly drop. The unavoidable result 

would be a decrease in the standard of living and employment. 
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They could pass a law. But we would never agree to sign any contracts that were not 
balanced or that would weaken firms. Every time we are consulted, we will say what 
we have to say because we are both experts and executives. Every time business is 
jeopardized we will speak up. We will attend consultations, we will hold discussions. 
We will try to present the true picture of French business in 1981. (Ceyrac pauses 
here, then goes on more slowly.) We have to say it as we see it. We must be careful 
not to confuse economics with politics. 


/Question/ More fundamentally, do you see in all these projects for reduction of the 
work week or early retirement the beginning of a solution to reduce unemployment or 
do you think that these are not valid solutions to the employment problem? 


/Answer7 It is my conviction that a reduction inthe work week from 40 to 35 hours, 
Staggered over several years, and a fifth week of vacation are not serious answers 
to the employment problem. In my opinion, you would be deceiving the French people 
if you were to lead them to believe that there would be more jobs if they were to 
work less. The 35-hour week has become an ideological symbol today and that's wrong. 
We would like to see this problem put differently, from the standpoint of improved 
working conditions for wage-earners and better use of plant and equipment by firms. 
We feel that it will be through increased productivity, made possible by organizing 
working time differently, that firms will be able to create jobs. 


/Q®uestion7 Some parts of the plan showed, however, that a reduction of the work week 
could, in certain circumstances, improve employment. 


/Bnswer/ In certain cases--the fifth team, for example--yes. But only on two 
essential conditions. First, that skilled labor could be found, which would be 
possible with training programs, and second, that production costs would not be 
increased. There are already firms that have been experimenting along these lines 
for years. These experiments are difficult and require reciprocal arrangements on 
the part of workers. I am thinking for example of the BSN expansion unknown/ 
experiment. But it would be altogether different if a solution were imposed once 
and for all in the fori of a general rule. 


I am very afraid that general legal formulae do not actually become obligations 
without the real counterpart of improvement of productivity. Otherwise they would 
not only be an additional burden, but ain obstacle, a restraint. The length of the 
work week is not only a cost problem, it is also a problem of organization of the 
firm, a structural problem. Labor unions today are following the 1936 line. In 
1936, they went from 48 to 40 hours. Today, they want to go down to 35 hours. In 
1936, they gave 2 weeks' leave. Then a third, next a fourth was added. Today they 
want to add a fifth. 


Labor unions in fact seem prisoners to a direct tradition which dates back 44 years 
now and which totally disregards both the aspirations of working men and women and 
the new needs cf business. It is an abstract, traditional and archaic concept of 
the organization of labor. 


/Question/ If not less work and more vacation, what do you think working people's 
aspirations are then? 








/Answer7 At the 1977 meetings of corporations, we presented several thousand social 
achievements of firms. We even made these examples public and gave the addresses of 
the firms concerned. Men's aspirations are not the same in Dunkirk and in Perpignan, 
in a factory employing predominantly women, in a factory in the country or ina 
factory in Gennevilliers or Lyon. They are not the same in factories producing 
consumer goods for rapidly changing markets as in factories producing heavy machinery 
for stable, slowly evolving markets. Therefore, I believe that in this area progress 
is moving in the direction of diversification, or in other words it is the companies 
themselves that must find solutions adapted to their own operating conditions and 
work. We are very far from this view with the demand for a 35-hour week. 


Ruestion/ All your answers are heading in the same direction: the need for sec- 
torization, on-the-spot negotiations--firm by firmand even practically case by case. 
You still have to find spokesmen in the field who are trained and used to this type 
of negotiations. Up to now, however, our experience is that these negotiations can 
usually take place only on national level. You would in fact find yourself faced with 
an entirely new situation, which leads me to the problem of your relations with 

labor unions. The latter find themselves in a reversed position of strength, since 
they have the support of government, as Mr. Krasucki mentioned the other day. 


/Answer7 To hear Mr. Krasucki talk, there are no economic constraints with good | 
government, and what was not possible on 10 May became possible on 11] May. I find | 
this extraordinary. It shows a quite shocking failure to appreciate the current 

national and international economic situation. Labor union leaders would do well to 

take into account the economic realities. The world is not prepared to bear us gifts 

because of our political changes. 


This having been said, we have not decided to give up this essential element for 
balancing a society, social dialogue. By this I mean the whole series of communications 
we should have with labor organizations (reciprocal information reports, negotiation 

and management reports--through UNEDIC /expansion unknown/, retirement funds, etc.), 

or this whole complex thing we call contractual life. We are very attached to it 
because nothing could replace it. 


"It Is Serious to Obstruct the Decision-Making Process" 


[Guest ion/ In regard to expanding labor unions' power in firms, decisions could be 
made at national level. 


fAnswer/ If this would involve a system which would constrain or paralyze business, 
we would obviously oppose it, as it would pose a major obstacle to firms' efficiency. 


At the present time, we are unaware of the actual substance of the government's 
intentions. But we would like to point out that it is at least as serious to obstruct 
the decision-making process, or firms' ability to adapt, as it is to increase 

their costs. Both operations would lead to the same result: inability to adapt, 

with a consequent loss of competitiveness and then disappearance. 


/Question/ Do you think that employment controls are one of these paralyzing measures? 
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/Answer/ What do employment controls mean? I know that they exist in some countries 
which have a single laber union. I do not think though that this is a model for us. 
Moreover, this wouldn't represent progress for either individuals or firms. For 
whose benefit would you impose employment controls? I saw an unusual case the 

other day. A firm needed to hire an engineer to develop its research bureau. There 
was a highly specialized, qualified engineer. A labor union tried to trigger a 
Strike by saying that it would not agree to hiring that engineer unless management 
agreed at the same time to hire five skilled workers! 


I cited this example because I felt it was highly significant. If control over 
employment is that, or if evaluation of applicants is based on workers' ideas and on 
whether or not they belong to certain labor unions, then I tell you that this is 
very serious. 


/Question/ You are also strong on ideas, so what do you have to suggest? 


/Answer/ We have an overwhelming responsibility to cope with the crisis and stand uf 
to competition. In order to do this, we have to succeed in convincing the government, 
labor unions and public opinion of just how difficult times are and how vulnerable 
our firms are. 


Today, business executives are shocked to hear themselves accused of "going on an 
investment and hiring strike." The truth is quite the opposite. They are investing 
and hiring. They are fighting. But they still have to be able to sell, to have 
customers and orders! They still have to have the means to invest! For 5 years 
people have been telling us to invest more. This is the best proof that this is not 
a political but an economic decision. 


We have an ambition for this country, to remain a great industrial and commercial 
power, so that we have the means to make our presence felt in the world. We are 
convinced that only a strong economy, strong companies can ensure France's inde- 
pendence and standard of living, and jobs for its people. This is why we are "on 
the side of business," why we feel they must be given th means to survive and 
develop. 


History has also taught us that only economic prosperity allows for a true redis- 
tribution of income and real social progress. 
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ECONOMIC GREECE 


INDUCEMENTS FOR REPATRIATION OF SCIENTISTS PLANNED 
Athens EPIKAIRA in Greek 2-8 Jul 81 p 20 


[Text ] Will the distinguished scientists of the diaspora return to Greece? 
In other words, will there be a way to attract them and, more importantly,to 
remain and work in the fatherland? For the first time there appears to be 

a solution to this, up to now, unsolved problem. "There is no question that 
the country needs them, only that up t» the present we have not been able 

to create the proper framework, the scientific and material rewards, per- 
haps, for those who would make the decision to return," a government spokes- 
man stated to "Epikaira." 


The solution is now being sought through a special corporation, which will 
be formed and financed by the government and some of the larger banks 
(National, Commercial), ETVA [Hellenic Industrial Development Bank]). The 
Greek scientists who will return from abroad will become stockholders in 
the corporation in order to devote themselves to research and the transfer 
or promotion of advanced technology, which constitute their main occupation 
abroad. 


The plan for the corporation was devised by the Scientific Research and 
Technology Service [YEET] and its promotion is now being handled by the 
supervisor of YEET, Minister Stavros Dimos. He has also negotiated the 
participation of the banks in the capital, which is estimated to reach 
200 million drachmai. 


Partners in Success 


It is hoped that the participation of the researchers and other scientists 
in advanced technology,in the administration of the corporation, will mo- 
derate the bureaucratic and indigenous climate which, despite four years of 
urging (laws, funds, and independent services) has not brought forth any 
spectacular results up to now. 


In addition, the proponents of the plan believe that, while there is a pos- 


sibility of analogous influencing in the decision-making, it will also have 
an orientation towards a more realistic and productive obiective. 
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The most significant motivation though will be the participation of the re- 
searchers in the resulting commercial benefits of their efforts. Up to now, 
there was no other possibility for material remuneration beyond that of a 
salary (with the known "ceiling" on earnings of the prime minister, etc.), 
which was not attractive to any Greek scientist of stature living abroad. 

In the future, the corporation will undertake the commercial valorization 
and exploitation of scientific attainments by the researchers (inventions, 
innovations,improvements, etc.), who will have a right to, and will per- 
manently enjoy a substantial portion from these developments. In other 
words, in addition to their salary as permanent researchers, they will havea 
substantial share in the successful results of their research work. 


In addition, the corporation will undertake to establish closer ties with 
the higher educational scientific institutions of the country and to pro- 
vide the necessary up-to-date electronic and other scientific instruments 
to existing laboratories, or tG create new laboratories. Up to now, many 
Greek scientists have not left the foreign countries where they work be- 
cause they know that facilities do not exist here -- in other words, the 
equipment and the laboratories -- in order to continue their work. 


Three Critical Areas 


The most restless scientists believe that for the two decades, up to the 
year 2000, the efforts of the great research minds will concentrate on 

three areas: data banks, genetics, and renewable energy sources (geothermal, 
solar energy, ett.). Generally, the data banks will seek to collect, index, 
store, and use in physical time (in seconds), by electronic means, world- 
wide knowledge and up-to-date results of human intellectual efforts in all 
of the sciences, arts, and technologies, including the practical ones. The 
system of terminal receivers will permit the immediate utilization of the 
up-to-date attainments by mankind by all those who wish to continue, in the 
future and without further waste of time, their studies of known facts and 
atomic research of attainments which have already been achieved by others. 


The area of genetics appears to be more imaginative. Here, scientists 
will attempt the modifications of cells [genetic engineering] in order to 
creal.e new, surprising developments and possibilities. Beyond the some- 
what known possibilities afforded by the splitting and the fusion of the 
atom, those promised by genetics are reported to be equally spectacular. 


Functions and results, which up to knew only the human body can achieve 
(i.e., the production of insulin) can be produced in the laboratory through 
genetics. Experimentation is still in progress to increase up to eighteen 
times the absorption of solar energy by the plantworld, a fact which can 
undermultiply (i.e., speed up) proportionately the development and production 
of the vegetable kingdom. Perhaps genetics will find a way out of the di- 
lemma faced by mankind, which multiplies at a very rapid rate and will face 
the specter of starvation, should the production of food not increase 


proportionately. 


Finally, the orientation towards the valorization of solar and geothermal 
energy is already known, In the future, the problem is to find the proper 
technology to harness these sources in great quantities for commercial use 

at a reasonable cost, something that has already begun to show hopeful signs. 
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ECONOMIC GREECE 


NEED FOR LONG-TERM ECONOMiC POLICY SEEN 
Athens 0 OIKONOMIKOS TAKHYDROMOS in Greek 25 Jun 81 pp 7, 49 


[Text] The Greek economy does not react as before to measures of short- 
term policy, a fact which leads many to maintain that the expected upturn 
of the economy, not only will be late in coming, but, if and when it does 
come into being, will be meager and anemic. In fact, the last government 
measures to lower interest rates and increase available credit for housing 
loans, while in the beginning had certain positive response and the market 
showed satisfaction, now all of this euphoria appears to be subsiding and 
the pessimistic voices, which affirm that the crisis is not about to end, 
again become numerous. 


Perhaps the measures were insufficient, a fact which means that the Greek 
economy, in order to react and to begin an upward turn, requires stronger 
actions, which in any case should be taken within a framework of a planned, 
long-term therapeutic operation. This last has been emphasized by know- 
ledgeable economic experts who affirm that the crisis which has hit our 
economy is so deep and extensive that, in order to overcome it, short-term 
regulations, which are effective only during normal conditions and when the 
coincidental changes are maintained within defined limits, are ineffective. 
The overcoming of the crisis will be difficult and tortuous and will require 
the strict application of a long-term program for stabilizing the economy. 
Within the framework of this program, short-term measures should be taken, 
but they should be parallel to the overall general directions and objectives. 


To be sure, it should be noted that the measures fell through because of 

the upcoming elections and the uncertainty which their outcome creates, 
causing demand to be weak. And in fact, the empirical assessments of all 
the factors of public life converge on the fact that there is a more general 
unwillingness among consumers and savers to avoid making substantial pur- 
chases, preferring to maintain their liquidity in order to be able to meet 
any eventuality. 


On the other hand, the government persists in its optimism that the upturn 
will begin to make itself evident during the early summer months and be- 
lieves that the construction industry can, as the "locomotive," pull the 
"cars" of the Greek economy and get them out of the "tunnel" of the 
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recession in which they have been since the middle of 1979. 


Already, governmental officials remark with great satisfaction that the 
common housing loans have begun to be granted at a fast rate, while the 
builders show great interest in taking the loans granted them by the latest 
decision of the Currency Committee (which, because of known bureaucratic 
delays, has not yet been relayed to the commercial banks, with the result 
that its timely effectiveness is weakened). 


The government believes that the revitalization of the construction indus- 
try (which should already be evident from the flow of housing loans) will 
put back to work 21 branches of the industry and crafts (from iron to 
plastics) while, at the same time, it will put to work thousands of unem- 
ployed or underemployed persons and will thus begin to turn the economy of 
the country upwards. We must not forget that last year industrial produc- 
tion remained virtually at a standstill (only a 0.2 percent increase) and 
the national income showed one of the lowest increases of the last years 
(1.6 percent compared to 3.7 percent and 6.4 percent in 1975 and 1978) pre- 
cisely due to the great turn in the construction industry. 


Surely, resorting again to the construction industry to pull up the economy 
shows that minimal or limited improvements in its implementation have been 
made during all of these years. The foundations of the economy have re- 
mained substantially unchanged. 


The Suspension of Investments 


Given the organizational weaknesses of the economy, the government believes 
that it has no other alternatives, especially when the permanent sluggish- 
ness of industrial investments is now added to the uncertainty of the up- 
coming elections. But, as we have already covered in a previous article, 
certain industrial sectors, afraid that the outcome of the upcoming elec- 
tions, could lead to government plans which would radically regulate the 
rules for operating a business enterprise, have temporarily postponed, 

until the outcome of the elections, the implementation of even limited main- 
tenance investment programs in their factories. 


However, government officials believe that the resumption of activity will 
create suitable grounds for the realization of investments in the other 
sectors of the economy in view of the fact that the demand for their pro- 
ducts will be strengthened. 


Will the economic activity actually be strengthened lastingly? Not all 
those engaged in this area shave the optimism of the government. As a 
matter of fact, the Greek Civil Engineers Association in recent statements 
maintains thet che recent steps (increased loans, granting of loans to the 
construction industry, etc.) taken by the government in order to stimulate 
an upturn in the construction industry, are doomed to failure because the 
crisis in this industry is a "crisis of demand" and is due basically to 
the decrease in available income of the lower middle class, who are the 
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principal customers of the housing industry. To this statement is added that 
"the decrease in demand is the result of the policy of austerity and the de- 
valuation of savings due to inflation, in combination with the high increase 
of housing prices due to the uncontrollable rising prices of building mater- 
ials during the last three years" (Could it be that the profits of the civil 
engineers as builders did not and do not now affect the maintaining of the 
high prices of homes? Or perhaps, because it does not concern profits of 
foreign monopolies, are they legitimate profits and should they not only not 
decrease, but on the contrary, increase from year to year?). 


For this reason, the Association points out, any measure having as its ob- 
jective the upturn of the building sector, in order to have any hope of suc- 
cess, should aim at strengthening demand. 


The Building Industry Crisis 


The steps taken from 1978 with the objective of curtailing building activi- 
ties resulted in magnifying the building crisis at a rate of 51 percent 
from 1979 to 1981 (that is, activities fell at a corresponding rate) with- 
out the resulting positive decreases expected by the government because not 
only were there no positive decreases, but on the contrary, the building 
crisis was accompanied by: a) a decrease of preductive investments and 

b) by the great inflation of the last two years. 


Thus, the ultimate results were adverse; that is: a) a decrease in the 
overall investment of solid capital; b) the stagnation of the gross nation- 
al product; c) a decrease in employment; and d) the curtailment of produc- 
tion of industrial building materials, etc. 


On the other hand, the measures taken in 1980 to heat up the economy (re- 
peal of the justification of undeclared capital, repeal of the transfer tax 
for the first home, etc.) did not bring forth any results and the crisis 
continued to worsen, a fact which, in combination with the approaching 
elections, has forced the government to announce the following new measures; 
a) an increase in housing loans; b) the lowering of interest rates; and 

c) the granting of loans to building enterprises. 


The Civil Engineers Association considers these measures insufficient and 
proposes: 


a) an immediate increase of housing loans to levels where they can cover 
70-80 percent of the price of an apartment, the area of which is commen- 
surate with the size of the family; 


b) the control of the cost of building materials whose uncontrolled in- 
crease has, in the last years, driven the prices of residences sky-high. 


In the long-run, both the revitalization of the building sector and the 


solution of the housing problem must go through the recognition by the 
government that the family residence is a social benefit, which creates 
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the obligation of the government to make it available to those who do not 
have the means of obcaining it. 


The Interest Rates 


However, it is not only the engineers who have [complained]. Businessmen 
also consider the measures to be of limited effectiveness and demand that 
they be tightened and, in general, that a new bold policy be implemented to 
reheat the economy. These positions, taken by the businessmen, were ex- 
plained by the president of the Chamber of Commerce and Industry of Athens 
(EVEA), Mr. Laz. Efraimoglou, who at a press conference, demanded a further 
improvement in the interest rates and the integration of the liberalization 
of the economy. 


In essence, the president of EVEA pointed out that: "The productive classes 
of the country have hailed with satisfaction the decision of the government 
to lower by two points the interest rates on loans of available capitai, a 
decision which they consider to be a positive step in the right direction 
for reheating the economy. On the other hand, we do not believe to be 
true the news about certain negative reactions by commercial banks because 
of the fact that the lowering of the interest rates on loans entails a 
decrease in their income. 


"We cannot accept that our commercial banks respond to matters so critical 
to the survival and expaasion of our productive potential with such naritow 
parochial interests. The initial increase of the interest rates for loans 
was not meant to increese or decrease the profits of the banks, but to cool 
the economy by curbing the demand for credit by the private sector in order 
to turn back the inflationary pressures. As a matter of fact, the increase 
in interest rates for loans had an adverse effect on the banks because 

the security which the increase of their profits gave them, became the 
reason which blunted their efforts to further their productivity. 


"As a result, the lowering of the interest rates for loans is a logical 
consequence of the new, fundamental objective of our economic policy, 
which is the reheating of our economy, the increase of production and 
investments, an objective which became possible to adopt after the suc- 
cessful lowering of the inflationary rate during the first months of 1981. 


"Therefore, the interest rates for loans were lowered and soon should be 
lowered even more, a fact that our producers are awaiting with anticipa- 
tion. 


"The decision of the government to free the interest rates on term deposits, 
which are now negotiable between the depositor and the bank within the lim- 
its of 16-20 percent, was a correct one. We believe that the free negotia- 
tion of interest rates, has on the one hand, to be really free, while on the 
other hand, it should not be extended to the entire spectrum of interest 
rates. 
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rates. 


"There is no doubt that competition -- not only in the banking sector -- 

is the only force which can ensure at a rapid rate economic development, 
increased production, and the expansion of rendered services with a parallel 
reduction in costs. The technical regulation, the instructions from above 
as to the terms for competition, creates conditions resulting in cost in- 
creases, fosters parasitism to the detriment of our general economic in- 
terests." (In this respect, it is to be noted that, while in fact the de- 
cision of the Currency Commission anticipates the free negotiation of 
interest rates for term deposits to be within the 16-20 percent limit, the 
Union of Commercial Banks, to the glory ... of interbank competition, has 
abolished free negotiation and has unilaterally set the limits for interest 
rates). 





However, according to our information, the government is not about to pro- 
ceed with a new lowering of interest rates for loans because it considers 
that business has already obtained sufficient relief through the lowering 
by two percentage points in the interest rates on loans for available capi- 
tal, which took place on 16 Jume. On the other hand, it is believed that 
there are no margins for a new lowering of interest rates for deposits also 
(which is a prerequisite for the lowering of interest rates on loans) be- 
cause it appears that private deposits have lost their impetus and the rate 
of their increase has already dropped. In fact, according to tentative pro- 
jections, private deposits have shown in the last months the following 
changes (in millions of drachmai): 


January 7.072 
February 6.328 
March 11.217 
April 20.338 
May 4.665 


During the first decade of May, the increase was 2.180 million drachmai. 
With all that there were increased tax obligations during this period, it 
is evident that there is in fact a turn in the rising rate of deposits 
which is apparently due to the fact that the level of inflation remains 
high and steadily weakens the impetus towards saving. 


The Liberalization 


In regard to the matter of liberalization, Mr. Efraimoglou said, "Signifi- 
cant steps have been taken , which should be implemented, so that a climate 
of full competition can be re-established as soon as possible, only within 
the framework of which an economic development can be achieved at a fast 
rate." 


Beyond the re-estabishment of conditions of full competition and the fur- 


ther lowering of interest rates on loans, Mr. Efraimoglou said that some- 
thing bolder is needed to correspond to the needs of a developing economy. 
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And this boldness consists of the lifting of the restrictions of possession 
and transfer of foreign exchange as a means of the substantial improvement 
in the balancing of undeclared sources of income. 


With the lifting of the restrictions on foreign exchange, this affords the 
possibility of: 


Free possession and use of foreign exchange by Greeks and foreigners; 


Free opening of bank accounts by Greeks and foreigners with interest com- 
parable to that in force in international money markets. 


"We reached this proposal," said Mr. Efraimoglou, "when we determined that 
our country, because of its position and the friendly ties with the coun- 
tries of the Middle East and North Africa, can attract substantial Arab 
capital, whose importance in the international money market expands contin- 
uously. A great number of Greeks, from all social levels (businessmen, 
workers, university students, maritime workers, etc.) has or can, if it 
wants to, obtain foreign currency abroad. The importance of the repatria- 
tion of this capital is understandable." 


The exhortations of the private sector for a bolder turn toward a develop- 
ment policy find favorable response among those elements of the government, 
which maintain that the sterile anti~inflationary poJicy must be at long 
last abandoned because it has thrown the economy into a protracted recession 
without even succeeding in bringing about results in the battle for holding 
down prices (in 1980 the cost of living increased by 24.9 percent as com- 
pared to 19 percent in 1979). 


However, a turn towardsa new economic policy is facilitated by correspond- 
ing upheavals and problems now developing within all international organ- 
izations. It is of interest that: 


1. In the Joint Meeting of the Ministers of Economy and Labor of the "Ten," 
which took place on the 1lth instant [June] in Luxembourg, the governments 
of all the countries of the EEC indicated that they have begun to stagger 
under the social side-effect of the hard, anti-inflationary policy put into 
effect years ago. While inflation does not show any signs of abating, un- 
employment has reached 9 million and already there is danger of its climb- 
ing to 12 million in 1982. 


With the exception of England (where Thatcher's monetarism remains stiff- 
necked) and of West Germany, which hesitates, all the other governments 
are beginning to understand that the combined pressures of two crises, the 
economic and the social, can mortally shake the parliamentary democracies 
of Europe. For this reason, most governments demand that the entire econo- 
mic policy of the Community be revised and, without abandoning the object- 
ive of checking inflation, throw more weight towards the endeavor of in- 
creasing employment and productivity. 


34 











2. Despite the wide differences in points of view which prevailed among 
the members of the OECD during the last ministerial conference, it became 
evident that the majority of governments believes that the policy of the 
severe currency-credit restrictions to check inflation are no longer suf- 
ficient to lead the economies of the industrial world out of the recession. 


Mr. Wiliy Claes, wce Prime minister of Belgium who presided at the conclud- 

ing session of the two-day meeting, states that there is danger of falling 

into what he, as others, called, the "trap of small percentage development." 

Continuing, he said that the present forecast for the end of 1982 of 26 

million unemployed in the countries of the OECD will constitute "a moral 
tragedy, economic ruin, and political danger." 


3. In its last report, the International Regulatory Bank also emphasizes 
that the governments pay inordinate attention to restrictive measures for 
currency policy in the ba.tle against inflation. 


Continuation of Interest Rates 


According to the Bank of Greece, indexes of interest rates announced by the 
Greek Bank Union are not valid for term deposits. 


Two questions: 
a) Why then have they been announced? 


b) Will the free negotiation of interest rates materialize or will there 
be a de facto alignment? 


If there is such an alignment, we remind those interested in Law 703/77 on 


Competition that as agreements are precisely forbidden so too are concerted 
practices. 
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ECONOMIC GREECE 


ECONOMIC RELATIONS WITH BULGARIA DISCUSSED 
Athens I VRADINI in Greek 11 Ju) 81 p 13 


[Text] Greek-Bulgarian economic talks began yesterday at noon at the 
Ministry of Northern Greece and the issue of a communique on their results 
is awaited today. 


Participants on the Greek side were the ministers of agriculture, Mr. 
Kanellopoulos; of commerce, Mr. Kalatzakos; and of Northern Greece, 

Mr. Martis; deputy minister of coordination, Mr. Tzitzikostas; and related 
service representatives. 


The participants on the Bulgarian side were Deputy Chairman of the Council 
of Ministers Lukanov, Minister of Foreign Trade Khristov, Deputy Minister of 
Agriculture Ispekov, the Bulgarian ambassador to Athens, Mr. Tontorov, and 
general directors of state organizations. 


The head of the Greek representatives, agriculture minister, Mr. Kanello- 
poulos made the following statement: 


"The government, and more particularly, the ministers present here are ex- 
tremely happy to have the opportunity to hold interesting discussions with 
distinguished dignitaries of the political scene of Bulgaria and particular- 
ly with the deputy chairman of the Council of Ministers, Mr. Lukanov, with 
the minister of foreign trade, Mr. Khristov, and other distinguished menm- 
bers of the Bulgarian leadership. 


Thanks to the efforts of the two leaders, Mr. Zhivkov of Bulgaria and Mr. 
Karamanlis of Greece, the two countries have re-established very friendly 
relations and are making systematic efforts for the development of not only 
trade, but of economic relations between them. Our government gives special 
significance to the friendship and cooperation with neighboring Bulgaria and 
I believe that the two countries can develop conditions for peace and co- 
operation in the Balkans." 


The head of the Bulgarian representation, Mr. Lukanov, stated among other 
matters: 
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"The friendship which has been developed between the two countries remains 
at a very high level. The fact that members of the two governments meet 
regularly demonstrates the level reached by our relations. 


"If today there is stability in the Balkans as compared to other areas of the 
world, it is, I believe, particularly due to the Greek-Bulgarian relations." 
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POLITICAL DENMARK 


LIBERAL MP BRIXTOFTE SCOLDS GRASSROOTS FOR LACK OF ACTIVISM 
Copenhagen BERLINGSKE TIDENDE in Danish 11 Jul 81 p 15 
[Article by Peter Brixtofte, MP] 

[Text] Dear Liberal Grassroot! 


If I am writing to you it is because I think something is rotten in the state of 
Denmark. We have had Anker Jgérgensen all too long, and unfortunately he can stay 
on until the next election--and that may be several years. 


In the mcantime the foundation of Denmark's prosperity is shrinking. Bankruptcies, 
forced auctions, closings, layoffs to an alarming extent are now everyday fare. 
Instead of a real economic policy we get employment projects, job-creating ar- 
rangements, and other artificial boondoggles. 


The question is whether you and I are without blame in this development. Why do 
the others get a license to misrule the country? What have we done to change the 
course of events? Your explanation is probably that the VKR [Liberals, Conserva- 
tives, Radical Liberals; three-party coalition] was a disappointment and that the 
liberal parties have not since been able to get together with each other in a co- 
alition. In other words, you think the liberal politicians are not good enough. 
Well, that is your explanation--and it is the easiest for you. I will not deny 
that you are right to some extent. But at the same time I must say that you your- 
self have the main responsibility. 


Goethe once said that he alone deserves his life and liberty who fights for it 
every day. Do you live up to that? Do you have time for that? Or are you taken 
up with more important things--such as clipping the hedge, reading your newspaper, 
or watching TV? 


Well, you think it makes no difference what you do. That the Liberal Party's 
candidates are so poor that you need not bother to support them. 


But where were you when there was a nominating meeting the other afternoon? Oh, 
sO you are not even a member of the party. Is it too expensive? Yes, the 70 kro- 
ner a year is too much--compared to what you give your uniui. 


Or do you think politics is too dirty for such an idealistic and pure-hearted per- 
son as you? Then keep your life style pure and stay home on the sofa. 
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You said the same thing to your colleague Jensen, who asked the other day whether 
he could be a candidate for one of the liberal parties. You told him, "Jensen, 
if you do you will not be employed here any longer. We cannot afford to have a 
politician in the division." And you thought but did not say that it might be 
bad for the business, as it is after all the Social Democratic Party that governs 
here in Denmark. 


Have you ever thought about why so few liberal members of the Folketing come back 
once they have lost an election? I can explain that for you. It is because they 
face the choice between establishing their and their family's finances and taking 
part in politics. Nearly all of them choose for the family's finances and future. 
Only a few have a chance to choose both. Because there are people like you sit- 
ting around and working against a broad recruiting of politicians for the liberal 
parties. 


And at the same time that you are preventing some of your acquaintances from going 
into politics, you complain that there are too few politicians that know anything 
about business. How often I have heard you say that there is a shortage of busi- 
nessmen at Christiansborg, and how often I have thought yes, but it is you who 
prevent businessmen from getting a chance to run for office. Because you are 
economically small-minded and because you are politically a sissy. 


That is also why it is hard to take when you say that you lack courageous politi- 
cians. Where would they get courage from? Not from you, in any case. 


The worst thing about it is that you are also trying to keep your children away 
from the influence. Why did you tell your daughter she should stay out of student 
council work? Why? Because she should pass her courses? Of course she should, 
but do you not realize that it is just as important to her and to society for her 
to do something with the student council work? There, tc it is a little flock 
of active Reds that have put themselves in power. 


And you did not bother to take part in the school board election, either. For 
you had no time for all the meetings; you were so busily occupied. A man in your 
position... What was it really that was more important than your own children's 
and the other children's future? All your indolence and impotence might be bear- 
able if your and my opponents' grassroots took it the same way. Then it would be 
two dim-witted toads to fight it out. Have you not read about the Tvind concern? 
Have you not read that there are people who sacrifice a large part of their own 
wages or salaries to convert our society into a socialist "paradise" on earth? 
And do you not know that the Social Democratic Party has skilfully and effectively 
built up a real business with LO [the Danish Federation of Trade Unions], unions, 
housing companies, cost of living fund, the Labor Movement Land Bank, slum clear- 
ance corporations, in which they have lined up, for many thousands of years in the 
future, both the economy and personal recruitment behind the socialist idea? 


Was it news to you that the others were so well organized? And so self-sacrific- 
ing? Does it not make you feel a little bit sheepish about your own lack of ef- 
fort? 


Think how far we could carry it if we were only half as enthusiastic, half as 
active, and half as self-sacrificing as the Tvind people! Anker Jgrgensen § Co. 
would be blasted out of the arena. We would take over all of the school boards, 
student councils, union organizations, etc. 
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Would that not be something? Instead of just going around grumbling about the 
Reds that have put themselves in charge of everything, and that the whole thing 
wil] end up by becoming socialist. That is your own fault. You are too lazy and 
indifferent. And it is therefore not enough just to vote for a protest party, 
just because you think things are going the wrong way. In reality you are merely 
protesting against yourself. 


Do you remember John F. Kennedy's saying that you should always ask not what your 
country can do for you, but what you can de for your country? 


Do not let it be recorded some day that our generation of liberal-thinking people 


handed over ideals and future goals and resolution to our opponents. We can still 
succeed in reversing the trend. 
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POLITICAL GREECE 


EDITORIAL ON PASOK PARTY PLATFORM 
Athens I KATHIMERINI in Greek 12-13 Ju) 81 p 9 


[Text] During an ancient heroic era, a corporal was teaching his men how a 
gun is built. "First," he told them, “you take a ... hole, then you pour 
steel around it and in this way you make the barrel of the gun!" 


It may be impossible, for those who have heard this joke, not to have re- 
membered it on the occasion of the "explanation" by Mr A. Papandreou on 
the foreign policy which he will follow, when the PASOK will be in power. 
He took a vacuum; he surrounded it with high-sounding words and thus an- 
nounced what his foreign policy will be! Since then, the leader of the of- 
ficial opposition, refuses to answer the questions of the government, which 
ask elementary clarifications as to what precisely he will do with NATO and 
EEC, within the framework of his foreign policy. 


Concerning NATO, the slyness of again having recourse to heavy-sounding 
words and phrases, which do not bind anyone to anything may, for a short 
while, give Mr. Papandreou a way out of a difficult position. With the 
EEC though, the situation does not allow either verbalizations or lack of 
clearness. The subject is directly, organically connected, as much to the 
national economy, in its totality, as to the income of millions of Greeks, 
both salaried and self-employed professionals. The PASOK, by preference, 
cliims the vote of the underprivileged with the promisethat it will improve 
their standard of living. 


Lon before Mr. Papandreou expressed his opposition to Greece's joining the 
European Community, he had agreed to its becoming an associate member. But 
this association ended in full membership. And for good reason. Because 
neither could the country be an associate member forever not could the bene- 
fits from the association be greater than those assured by full membership. 
The president of PASOK now maintains that full membership was unprofitable 
and that it is necessary, in one way or another, and sooner or later, to end 
the status of "full membership" in order to return to that of “associate 
member,'' provided it is acceptable to the other members. 


Let us suppose that the PASOK were to win the majority in the forthcoming 
elections and were to form the government. Independently from which 
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process it would use to effect the separation of the country from "Europe," 
this after-election government would even so be obliged to follow closely 
and to resolve the current, every day problems of the exchanges between the 
Greek economy and the EEC. And these problems are not the insignificant 
quantity of the totality of exchanges between our country and foreign coun- 
tries. These are special problems, proportionately greater, which carry a 
special weight, and they are overwhelmingly different from those represented 
by the commercial and economic exchanges with other countries. It was an 
inescapable consequence of twenty years of development under the regime of 
tariff disarmament imposed under the associate membership. 


But the PASOK, as a party organization which should have become involved in 
different issues of national life in order to work out its "own" solutions, 
never undertook to resolve the problems faced by the Greek economy as rela- 
ted to the EEC by seeking regulations which would permit the increase of as 
many advantages as possible for us to draw upon from our association with 
the EEC. A position easily explained. When the official and immovable po- 
sition of the party is "out of EEC," how can it be possible to justify the 
Study of problems presented by the normal operation of our membership? 


Some cadres of PASOK which had, in the past, been professionally involved 

in Brussels, have also been drafted to articulate arguments favoring our 
withdrawal from the EEC. The only known arguments of Mr Papandreou are: 
the danger of a decrease in the rural population and the threat of domina- 
tion of the Greek economy by Euro-American multinationals. These are signs 
which reveal that the PASOK was not even interested in bringing to the at- 
tention of the Greek people the significance of certain negative situations, 
which could adversely affect several sectors of our national economy. 


What then will the PASOK do, setting out with total ignorance of the manner 
in which the mechanism of exchanges with the European Community functions 

as its only preparation for the management of matters concerning the Greek 
economy in order to guide the daily transactions be*ween them? To whom 

will it assign the responsibility when all that tlise who will take over the 
ministries of the economy are only permitted to know about the EEC is that 
we should not be a member of it? How will Mr. Papandreou proceed in the 
re-organization according to his plans of the rest of the economy whe he has 
not clarified its relations with the EEC? These relations, as the president 
of the PASOK knows fully well, do not derive their significance from the 
single fact that they constitute an internal right, but by the far more se- 
rious one that it is on these that a great part of the Greek production and 
our exports is based. 


When it is already known by thosebeing trained by the corporal mentioned in 
the joke, that the functioning of a national economy is today inconceivable 
without a clearly defined network of foreign economic relations and ties, 
at this critical point, the "vacuum" in the method of Mr Papandreou for 
"building" a "socialist" economy must be substituted by something concrete 
and binding. Refusal to answer is not permitted! Mr Papandreou is not 
addressing the intellectually underprivileged. 
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POLITICAL NORWAY 


BRUNDTLAND DISCUSSES LABOR PARTY CAMPAIGN THEMES 
Oslo ARBEIDERBLADET in Norwegian 30 Jun 81 p 6 
[Article by Jan Ove Ekeberg and Gunnar A. Johansen] 


[Text] Prime Minister Gro Harlem Brundtland presented two main points of the elec- 
tion campaign--the oil policy and equality--when, at a press conference yesterday, 

she presented the party's plan for the fall buildup before the election on 14 Sep- 

tember. 


She characterizes the alternative for a Labor Party Government as something between 
a trade ministry and a "negotiation" ministry. To run an election campaign is the 
same as to clarify the alternatives for the voters, according to her. 


"We have long ago chosen our themes for this election campaign. We have long ago 
made it clear to ourselves what the most important political matters are in this 
election campaign," said Prime Minister and party leader Gro Harlem Brundtland at 
the party's press conference yesterday. 


The Labor Party has brought up five main points for the election campaign of this 
year. Those are “work for everybody," "detente, security and peace," "defense of 
the welfare scciety," "the oil policy of the whole nation," and "democracy and 
equality." 


She brings up two out of these themes, oil politics and equality. In her opinion 
they make the Labor Party clearly different from the conservative parties. 


"Within the conservative groups there is a lot of unclarity regarding oil politics. 
The extraction speed alone does not constitute Norwegian oil policy. The deter- 
mining factor here is the management that shall secure a national oil policy for 
us. In case conservative groups have thought of cutting the wings of Statoil as 

a tool for the management of Norwegian oil politics we want to put ourselves 
strongly in a position of defense," said Brundtland. She reminds that it is a mat- 
ter of billions of crowns. That a weakening of the Norwegian oil policy means 

less money in the national treasury. "We cannot afford to cut the wings off 
Statoil. Too much money is involved. The Labor Party wants to see this as a main 
part of this election campaign," she said. 
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Regarding equality politics she said it is obvious that the Labor Party is the 
only one that can be trusted after all. 


"So far only the Labor Party has shown the necessary willingness to take actions 
that secure the equality between the sexes," said Gro Harlem Brundtland. She could 
not find large differences between a conservative government and a trade govern- 
ment or maybe rather a "negotiation" government. 


There will in any case be a government that has to manage through negotiations be- 
tween the conservatives and the two other parties. These negotiations can either 
take place within a possible government, or they can take place between a pure 
Conservative Party government and the two others of the Storting, said the Prime 
Minister and party leader. 


When asked if the Labor Party may seek to cooperate with one of the center parties 
she said that the Labor Party will seek influence where it is possible. Even if 
the current situation does not require such a solution, one should not ignore the 
fact that such a situation might arise," she said. 
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POLITICAL NORWAY 


LABOR PARTY SECRETARY LEVERAAS AIRS CAMPAIGN EFFORT 
Oslo ARBEIDERBLADET in Norwegian 30 Jun 81 p 6 
[Article by Jan Ove Ekeberg and Gunnar A. Johansen] 


[Text] This year the Labor Party opens its election campaign in one county at a 
time. On the whole a decentralized election campaign is set up, according to 
party secretary Ivar Leveraas, Prime Minister and party leader Gro Harlem Brundt- 
land opens the election campaign in Oslo on 20 August. In most counties the Labor 
Party opens the election campaign on 21-23 August. 


"In the election the Labor Party is focusing on ideas, not individuals, but it 
is clear that Gro Harlem Brundtland, as the leader of the party and as Prime 
Minister, will have a very central part," says Leveraas. 


He says further that in the election the party has two main functions on which to 
concentrate, to secure the largest possible number of votes of those who "are 
sitting on the fence” and to regain as many votes as possible from the Conservative 
Party. The mathematical minimum of voters that the Labor Party needs in order to 
have clear majority in the Storting is above 41 percent. 


"But I do not want to be responsible for that mathematical problem because then 
we would have to make it ail come right in 19 counties and that I do not believe 
in," says Leveraas. He was not very willing to express any concrete goal in per- 
cent. 


From the 3 weeks from the beginning cf the election campaign 21 to 23 August and 
until the election day hectic activities are planned for the mal“ snd female dele- 
gates of the party. Despite his years of discretion Einar Gerhardsen is among 
those who have the hardest program. He has 18 meetings in 21 days. 


The top leadership and well-known delegates shall cover a total of 15 counties 
during the 3 days of the start of the election campaign. As mentioned the Prime 
Minister opens the election campaign in Oslo on 20 August. On 21 August follow 
Oppland, Rogaland and Sogn and Fjordane, where Gerhardsen, Ronbek and Nordli 
respectively will open the election campaign. On 22 and 23 August the remaining 
counties will follow with a few exceptions. The last ones are More and Romsdal 
where the election campaign will not start until 5 September. 
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Besides the election campaign start procedures, several debates are listed in the 
program. The whole thing begins in Trondheim on 18 August with a delegate between 
the Prime Minister and Kare Willoch. Einar Forde and Tore Austad meet the day 
after in Bergen. 


According to several people the very best part of the election campaign will be 

the party leader debate on television. It will take place on 26 August with Gro 
Harlem Brundtland representing the government and Einar Forde representing the 

Labor Party. After the start of the election campaign a new round of debate meet- 
ings follows. A meeting about ideology between the leader of the Conservative Party 
Jo Benkow and Einar Forde in Akershus on 27 August will be the highlight. On the 
same day oil and economy will be debated in Stavanger by Ulf Sand, Arvid Johanson, 
Rolf Presthus and Arne Skauge. 
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POLITICAL NORWAY 


SOCIALIST-LEFT'S KVANMO DISCUSSES ELECTION OUTLOOK 
Oslo AFTENPOSTEN in Norwegian 15 Jul 81 p 3 
[Interview by Terje Svabo] 


[Excerpts] When AFTENPOSTEN visited the Socialist-Left Party's (SV's) parliamen- 
tary leader, she was concerned about the fate of SV election lists for Vestfold and 
Hedmark counties that had not yet been turned in. She was definitely of the 
opinion that this was due to lack of information on the part of the counties in- 
volved and that the lists, therefore, would have to be accepted. She would find 
any other decision by the authorities both irresponsible and undemocratic. 


The conversation turned to the more serious struggle for mandates and the content 
of the election campaign itself. Hanna Kvanmo believes SV is actively engaged in 
the struggle for two Nordland mandates. Like most political observers in her home 
district, she considers her own mandate secured, 


"On what issues will SV gain support in Nordland and in the country at large?" 


"The struggle for peace and armament reductions will be the dominant issue. All 
other issues will be unimportant if we fail to initiate real negotiations with 
respect to armament reductions. Today's rearmament is insane." 


"Do you expect to win voters on the issue of peace and armament reductions in this 
election campaign?" 


"I have no idea, and the question is quite unimportant. The issue is so important 
that SV cannot be concerned as to whether it is to our short-term advantage in this 
hectic election campaign. On the other hand, it is sufficient to point to the 
involvement of youth in this issue; it shows that the nation is reacting. It is 
important to SV that the involvement of youth be guided in a positive direction 

and not into frustration, Not least because of youth, then, it is important to 
intensify the work for peace and armament reductions. The Peace March is a posi- 
tive effort in this connection. It is typical that the Conservative forces, who 

in so many words say they support the reduction of armaments, react to this effort." 


However, other issues will also leave their mark on the last phase of this elec- 
tion campaign which has now been initiated by Hanna Kvanmo. She herself points 
out that the empioyment issue will be central in her political message. She refers 
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to the growing unemployment situation, particularly in Northern Norway. Unemploy- 
ment in that part of the country has long been on the level of Europe's. The SV 
parliamentary leader is especially calling for greater government involvement and 
control of industry in order te obtain full employment in Northern Norway. 
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POLITICAL NORWAY 


BRIEFS 


BRUNDTLAND DISAPPOINTED WITH POLL--Labor Party chairman, Prime Minister Gro Harlem 
Brundtland is dissatisifed with the fact that the difference in support between the 
Conservative Party and her own party according to the June polls does not exceed 
more than 4.1 percent on the average. "We still need an increase in the support 

by several percent in order to win the election." She emphasizes that it could still 
be possible if the political involvement were larger than what is experienced this 
summer. Mrs. Harlem Brundtland also comments on the last poll by Norway's Market 
Data for NTB. The Gallup barometer which was made public in AFTENPOSTEN this 
morning showed among others 36.7 percent for the Labor Party and 31.5 percent for 
the Conservative Party. The Labor Party chairman considers it confirmed that the 
support of the Norwegian Labor Party has become stabilized at around 37 percent. 
“But with a foundation of 37 percent we continue to have the potential to reach the 
goal with skilled political reasoning," she states. The chief of the Norwegian 

Poll Institute, Bjorn Ballstadt, emphasizes for ARBEIDERBLADET today: "In my view 
it can be determined that the Labor Party has about 37 percent and the Conservative 
Party about 31 percent support. That means that the Labor Party would have to go 
forward by at least 6 percent in order to ensure a victory in the Storting election 
in the fall. We have never before seen such a success in such a short time," adds 
Balstad. The opinion poll is regarded as a new encouragement by the Conservative 
Party that now observed a 0.5 percent increase in support while the Labor Party lost 
equally much support. The Conservatives are also paying attention to the fact that 
Market Data's barometer is the fifth opinion poll in a row that shows a decrease in 
support for the Labor Party. According to NTB the next opinion poll from the Market 
and Media Institute will appear on 5 September, over a week before the Storting 
election. [Text] [Oslo AFTENPOSTEN in Norwegian 20 Jul 81 p 13] 9662 


CSO: 3108/172 


49 











MILITARY INTERNATIONAL AFFAIRS 


WARSAW PACT FLEET EXERCISES CAUSE 'STIR' IN DANISH MILITARY CIRCLES 
Copenhagen BERLINGSKE TIDENDE in Danish 13 Jul 81 p 1 


[Article by Mogens Auning] 


[Text] Warsaw Pact fleet exercises, which have lasted about a week, indicate there 
is about to be a change in the "normal military picture" in the Baltic area. 


Two strong fighting units and a supply unit, consisting of Soviet, Polish and 
East German warships, following exercises in the Baltic--near Rugen and Bornholn, 
among other places--and passing through the Great Belt, have now moved their 
training activities to the North Sea. Yesterday, the fleet was in the vicinity of 
Shetland. 


As a rule, Soviet warships do not train in cooperation with Polish and East German 
warships outside the Baltic. That happened once before, in 1980, when a joint 
Warsaw Pact force passed through the Danish Straits and traveled down along the 
west coast of Jutland. After sailing around the British Isles, the ships returned 
to the Baltic. 


The recent exercises have created quite a stir in Danish military circles. The 
responsibility of Polish and East German warhips is to defend their own countries’ 
Baltic shores. 


"Hence," said a military spokesman, "we should not ignore the possibility that the 
two joint Warsaw Pact fleet exercises indicate the pact nations have now moved what 
they consider the northernmost boundary in the Baltic, from the entrance into the 
Danish Straits to some point in the North Sea. If that is the case, we can now 
expect intensified Warsaw Pact exercises, not just south but also north of Danish 
territory." 


The fleet engaged in the present exercises is under the command of a vice-admiral 
whose flag is aboard an East German destroyer. The first of these fighting units, 
consisting of a heavy destroyer and three completely modern fighter planes, all 
Russian, entered the North Sea last weekend. Since then, the unit has been operat- 
ing off the Norwegian coastline. On Friday, a supply unit consisting of two 
Russian tankers, a Polish tugboat and an East German repairship passed through the 
Great Belt. Early Saturday morning the second unit went through. It is made up of 
two Russians, one Polish and one East German destroyer. The commanding admiral was 
aboard the East German destroyer. 


The Danish navy escorted the units as they passed through Danish territory. 
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MILITARY FRANCE 





BRIEFS 


INFRARED-INVISIBLE CLOTH==Rhone Poulenc [manufacturers] have perfected for the 
French army a cloth that is not visible through infrared sighting scopes used to 
detect nighttime troop movements. Now being used or tested in other countries 
such as Scandinavia, Argentina and North Africa, this "Stabicott" cloth will be 
used by [French] ground forces, the air force and the national police to make 
combat fatigues, shirts and tents. In addition, belts, straps and suspenders, 
traditionally made of leather for the armed forces, will all be made of this new 
material which is a mixture of regular polyester and carbon-gray-colored Tergal 
polyester. Cotton gives the cloth better resistance to water-soluble and greasy 
stains, better protection against cold and humid weather and resistance against 
[fire-causing] sparks. The polyester makes it more resistant to tearing and 
abrasion so that it lasts 50 percent longer than an all cotton cloth and can be 
smoothed out, dried and ironed easily. It does not shrink much when washed and 
remains the same to the sense of touch. A business group called Stabicott 
Promotion, formed by four French weavers, will be responsible for sales. [Text] 
[Paris CHIMIE ACTUALITES in French 19 Jun 81 p 28] 
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MILITARY NORWAY 


ARMS FIRM ADDS MILITARY AIRCRAFT ENGINE PARTS PLANT 
Oslo AFTENPOSTEN in Norwegian 17 Jul 81 p 5 
{Article by Knut Falchenberg] 


[Text] Kongsberg Vapenfabrikk took a giant step this month 

in establishing its own aircraft engine parts division, The 
new division chief Egil Armo expects annual sales of more than 
225 million kroner. It was the F-16 project that gave the 
arms firm a foot inside the highly technological aircraft 
industry. Now it wants to strike while the iron is hot, hop- 
ing that government authorities will cooperate by providing 
guarantees against currency fluctuations. 


"The division is so new that we have not yet had time to name it," Egil Armo told 
AFTENPOSTEN. 


He does not enter the world market empty-handed. He is accompanied by 300 workers 
who have been directly involved with jet engine parts in the arms firm's defense 
division. It is expected that the number of workers will be expanded to 350. In 
addition, there will probably be 110 administrative employees so that the new 
division eventually will engage 450 persons. 


Kongsberg Vapenfabrikk has invested 230 million kroner in machines, buildings and 
equipment in connection with the F-16 fighter plane deliveries. These will be the 
aircraft engine parts division's working tools. 


And, from the very beginning, the division can plan on sales between 225 and 230 
million kroner and is expected to maintain this level of sales in 1982 and 1983, 
thanks to already signed contracts. Most of the work is connected with the F-16 
project, which for this plant will taper off in 1983 and 1984. "But we hope to 
get additional contracts," said Egil Armo. Kongsberg has already signed another 
contract for 30 million kroner with the engine manufacturer Pratt & Whitney in 
addition to the main contract for F-16 components. 


Kongsberg also has contracts with the French engine manufacturer SNECMA [National 
Aircraft Engine Study and Manufacturing Company] in the amount of 40 million kroner 
so far. 
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The goal of the new division is to get several civilian contracts and, with this 

in mind, Armo will stress the development of a tailor-made marketing apparatus. 

He is also eyeing the international market for overhaul and maintenance of aircraft 
engine components. 


Currency Risk 


Kongsberg's administrative director Rolf Qvenild told AFTENPOSTEN that a Norwegian 
industry like this needs some form of cooperation on the part of government authori- 
ties so as to allow Norway to be competitive with other countries. That par- 
ticularly concerns the need for currency guarantees to remove the risk connected 
with fluctuations. 


Qvenild pointed out that Kongsberg has already met with difficulties a couple of 
times on the international aircraft market. 


"We had to withdraw from a supply agreement with Airbus because the risk became too 
great when the contract was tied to dollars and rising American wages. The other 
countries involved in the Airbus cooperation have government guarantees against 
currency fluctuations, for example, and can thus more safely negotiate long-term 
contracts,'' said Qvenild. The Airbus contract concerned an automatic freight 
loading system. 


He said the aircraft engine division had been established because the production 

had reached such a magnitude that it naturally had to be separated as an independent 
production unit. "And the new technology in the wake of the F-l6s require a 
separate apparatus to expand the market. Furthermore, this division is charac- 
terized by the fact it does not develop its products, but only supplies products 
designed by others. Therefore, it must have its own organization, specifically 
adapted to three competitive factors: Price, quality and the ability to deliver. 
Such an organization works best on its own," said administrative director Rolf 
Qvenild. 
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MILITARY SWITZERLAND 


CIVIL DEFENSE OFFICIAL CITES SHORTCOMINGS 
Zurich NEUE ZUERCHER ZEITUNG in German 9 Jul 81 p 19 


[Article by Heinrich Stelzer, chief, Civil Defense Agency, Canton Zurich: "Will 
Full Development of Civil Defense Take Until the Year 2000?"] 


[Text] [Editorial disclaimer] We are publishing the following 
article without fully sharing the opinions represented therein. 
Our principal question is why 19 years after the civil defense law 
went into effect more progress has not been made, especially in 
the areas not involving concrete construction. Financial 
resources and their distribution to the various civil defense 
branches do not appear to be the only items at fault. 


In its message to the Federal Councils concerning Civil Defense Concept 71, the 
Bundesrat gave the 1985-1990 period as the objective for completion of this 
important part of our national defense. By "completion," the Bundesrat surely 
meant not merely shelters for the population and protected facilities for the civil 
defense organizations, but civil defense as a whole, which by that time was to be 
fully functional. In view of the financial difficulties of the federation there 
have been changes in this timetable. The Bundesrat report on guidelines for 
governmental policy of the present legislative period states that completion is to 
be achieved toward the end of the 1990's. Interestingly enough, there has been no 
particular reaction to this. No one voiced any serious opposition when parliament 
as part of its austerity measures decided on a linear 10-percent reduction over 

the next 3 years for civil defense as well as on a change in the construction 
program law which cancels Federal contributions to private shelter construction. 
The latter measure can doubtless be justified. Builders consider increased cost 

of shelters negligible when considering them from the standpoint of total investment 
in new construction and conversion. 


How Much Does Civil Defense Cost? 


The Federal Civil Defense Agency budget is being reduced also, which benefits the 
Federal Treasury somewhat. This requires some explanation. Federal civil defense 
expenditures amount to approximately 1.3 percent of overall expenditures. The 
Federal Civil Defense Agency had an annual budget of slightly more than 200 million 
francs (today less than that!); this amounts to about 6 percent of the total 
Federal defense budget for 1980. Total 1980 Federal expenditures for national 
defense amounted to more than 3.3 billion francs or about 19 percent of the total 
budget; the budget proposal for social welfare was for 3.608 billion francs. 
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The 1980 Federal deficit was estimated at 2.072 billion francs. It must be added 
that the cantons and communities for their part contribute an additional 200 million 
francs for civil defense; it therefore costs the public about 400 million francs 

per year, compared with the total cost of the economy of more than 42 billion francs. 
When discussing civil defense costs at the Federal level, these relationships should 
be kept in mind. 


What Is It Alli About? 


Constitutionally and legally, Swiss civil defense is a part of national defense. 
In the context of security measures, it is, like the armed forces, primarily devoted 
to defensive needs. It is meant to provide conditions whereby in case of war as 
many of our citizens as possible can survive the effects of warfare. The majority 
of the population is to be safeguarded. Without this prerequisite, army operations 
would lose their justification; its task would merely be to defend a cemetary. 
Civil Defense Concept 71 provided the insight that preventive measures are more 
effective, humane and economical than are spectacular rescue operations after the 
fact. Prevention includes shelter for everyone and the preparation of appropriate 
measures to ensure that the population conducts itself correctly depending on the 
threat and existing dangers. Life literaily depends upon proper conduct in many 
situations. It was oversimplification when in the early 1970's the Civil Defense 
Concept 71 was interpreted, by way of mottoes like "A shelter for every citizen" 
and "Preventive shelter living," to mean that at the appropriate time the entire 
Swiss people would disappear into shelters, and that would be thac. Since then 

it has been realized that a more or less substantial part of the population will 
have to remain outside the shelters. War production and essential life-supporting 
services, the operation of technical infra-structures and certain public services 
must remain operative as long as possible, to a certain extent even when the armed 
forces are engaged in combat. This is even a partial determinant of the army's 
ability to do any fighting at all. 


This insight produces the requirements for our civil defense to have the services 
of a fully operational alarm system; for the availability of a war emergency 

radio network and for the establishment of a fully functional chemical warfare 
protective system. Additionally, life inside and out of shelters, which must 

serve as emergency housing for protracted periods, is possible only if these 
shelters are minimally furnished and equipped with multitiered sleeping facilities. 


What Is Our Present Status? 


For the majority of our population we have today shelters, mostly modern ones, 
constructed in accordance with the regulations for private shelter construction 
(TWP-66). In the central part of the country there are mary communities which 

have a 100-percent shelter capacity, and some have even more than that. Many small 
rural communities need to catch up however; they have first become liable for shelter 
modernization and for organizing civil defense since the issuance of Revision 77 

of the Federal Civil Defense Law. All communities of more than 1,000 inhabitants 
(and even smaller ones in many of the cantons) have established civil defense 
organizations and equipped them with the required material. On the international 
scene, we are, along with a few of the Scandinavian countries, in first place by 

a big margin, as far as availability of shelters, protective facility construction, 
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material procured and especially laws requiring mandatory shelter construction, 
organization and civil defense service are concerned. None of our neighbors come 
even close in comparable facilities. All this is frequently talked about, and other 
countries praise and envy us for it. But we must ask one question: Is it working? 
Is our civil defense really ready for use? 


Gaps and Deficiencies 


It has for some time been common knowledge that the quality of training for civil 
defense still leaves a lot to be desired. The major deficiency lies with the 
cadres. Within a few years, it should be possible to establish better selection 
procedures and stricter criteria for admission to cadre training; also, improved 
training capability of instructor personnel and the cadres of civil defense 
organizations. 


The situation is quite different where there is a lack of basic civil defense 
equipment. True, alarm instruction sheets are published in all telephone 
directories, and the alarm signals have been set forth in the new civil defense 
regulation. But most communities do not even have sirens--the Zurich canton has 

37 out of a total of 171, and out of these 36 [sic], only six are completely 
functional by modern criteria. Local broadcasting facilities, which are described 
in Civil Defense Concept 71 as an essential aid to local command and which have 
since then been technically upgraded for the purpose of providing those in shelters 
with information and instructions--in other words, a high priority leadership aid-- 
have not been procured, and their procurement is uncertain. 


Equipping the population with protective masks was stopped at 1.4 million masks 
(in addition to 600,000 members of the armed forces and 400,000 civil defense 
draftees, who have masks). This initial procurement of protective masks has 
remained the only one and there are not expectations for additional procurement. 
However, no one can tell in advance who will be forced in any given situation to 
leave the shelter and expose himself to the effects of chemical warfare. 


There are plans for furnishing the shelters with bunks, to be constructed from 

rafter planks. Instructions for this are contained in the civil defense manual and 
this construction is taught in civil defense courses ("nailing seminars"). The time 
requirement for furnishing all available shelters with bunks ranges from several 

days to several weeks, depending on the size of the community. It is quite uncertain 
whether the required lumber will be available when needed. It is even more 
questionable whether the Bundesrat will be able or willing to order furnishing the 
shelters about 1 month prior to a deterioration of the situation. 


Overall, we must honestly recognize and admit that the Swiss civil defense, as 
opposed to the Swiss armed forces, is not operationally functional. If an 
emergency were to arise tomorrow, we would have to improvise and dabble in a 
manner which strikes terror in the hearts of those responsible and which should 
be a source of great worry for the population and the authorities. The concrete 
facilities which we have provided to date can in no way be considered functional. 


International paeans of praise for Swiss civil defense are couuiterproductive, 


since they provide a welcome opportunity for too many people to believe that we 
are in excellent shape. 
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Balanced Measures 


Happily, the Federal councilors appear to be prepared to reach more deeply into 
their pockets and to provide necessary funds for the armed forces despite the 
emptiness of the treasury. The most recent military budget bears witness to this 
fact. But it is to be hoped that this will not remain a one-time occurrence. 


The Federal Civil Defense Agency has been allocated for materiel procurement (which 
in future will be paid for from Federal funds) 940 million francs for the period 
1978-1999. About 200 million francs of this amount is devoted to procurements 
which have already been decided upon and some of which are already in the pipeline. 
Another 300 million francs is reserved for the 1990's for purposes of replacing 
materiel which was procured in the 1960's, also for replacement of survival rations 
which have a 10-year shelf life. This leaves only about 400 million francs which 
is still uncommitted for use during a period of 18 years (!). Assured credits for 
construction purposes have been severely curtailed also; construction can be 
undertaken only in stages, over a period of about 20 years! 


These funds are totally insufficient for procuring a comprehensive alarm system and 
a local broadcast network, for filling the gap in chemical warfare protective 
equipment or even for furnishing the shelters. If there is no change in the current 
budget configuration, civil defense will not be fully developed in 1999 either. 


We have not even mentioned the fact that about 3,000 communal authorities are the 
final judges on whether or not they will by then build the still lacking public 
shelters or the protective facilities for the civil defense organizations. 

Because civil defense is subject to the federalist principle with all its advantages, 
but also its disadvantages and uncertainties. 


In contrast to an operational army which, while it must replenish and modernize 

its equipment, is still functional, we have a civil defense system which is neither 
operational nor functional. Anyone who denies this either knows better or lacks a 
true insight into the situation; in any case, he deceives the population. 


No equilibrium exists between our security measures in case of war--which is thie 
only contingency that matters--in the most important areas: armed forces, civil 
defense and war economy. ‘The reason is that one of these branches, civil defense, 
is not ready for use and, if current conditions continue, it will not be ready for 
use within the foreseeable future. 


The Crucial Question 


Can we afford to let another 20 years pass until civil defense is as ready for action 
as the army? If someone could give us a guarantee to the effect that we will have 

no need of civil defense until the year 2000 we would have no worries. But no one 
can give us a guarantee of that kind. 


As we have mentioned above, the financial budget allocated to civil defense is the 
primary factor in making it impossible to reach a stage of full development prior 

to the end of the millenium, and even then only if all 26 cantons and all of more 

than 3,000 communities contribute resources which are theirs according to law. 

And all resource gaps will not be closed even then. 
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The Federation is responsible for closing the gap in materiei procurement. But this 
could not be accomplished even in 20 years by applying reguiar financial procedures. 
Which raises the requirement for an extraordinary financial effort for civil defense 
during the next few years. What keeps us from undertaking an extraordinary military 
budget allocation for civil defense in the amount of several hundred million francs? 
We are doing as much for the armed forces, and rightly so. 


How much credibility, motivation and persuasion can you expect from mayors and civil 
defense cadres in their lectures and exercises with civil defense draftees, when 
they must reply to searching questions about gaps, deficiencies and insufficiencies 
by talking about the year 2000? 


So long as most of the civil service draftees had that status only on paper without 
undergoing training, we could pretend things with impunity. But every year there 

is an increase in the number of persons who are called up for compulsory service. 
That is the hour of truth. It brings up matters which cail for more than mere 
meditation. The question arises whether we merely brag about civil defense, insofar 
as it consists of concrete, as an exercise in giving alibis, but whether in reality 
we consider it to be something inferior and in the final analysis whether we think 
that it is less important than, say, the army. 


The author wishes it to be clearly understood that he is not calling for additional 
financial resources for civil defense at the expense of the army--rather, the need 
is for funds over and above army requirements. 


When in 1961 civil defense was separated from the Military Department and placed 
under a civilian department, one of the reasons for this was the worry that under 
the aegis of the Military Department it might continue its financial wallflower 
existence. But today civil defense is still finding itself treated as a stepchild. 
It should be that object of serious attention on the part of responsible authorities 
and members of parliament. Otherwise it threatens to become increasingly sidelined. 
Was that what the government had intended in 1959 and 1962? Or has the potential 
threat evaporated since then? 


9273 
cso: 3103/381 
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GENERAL CYPRUS 


CAT DIAGNOSTIC SCANNER ACQUIRED 
Nicosia CYPRUS MAIL in English ll Jul 81 pl 


[Text] Cyprus's medical facilities leaped forward yesterday with the official 
opening, in Nicosia, of one of the world's most advanced pieces of diagnostic 
equipment. 


The unit, which cost approximately £C250,000 is one of the latest examples of com- 
puterised axial tomography, a process whereby a patient can be minutely and pre- 
cisely X-ray examined in a photographic simulation of the peeling of an onion's 
layers. 


The arrival of the unit, coupled with Cyprus's relatively small population, put its 
availability to patients on a par with the USA, who hitherto led the world with a 
ratio of one CAT unit per half a million head of population. 


Cyprus's CAT scanner, in Zenonos Kiteos Street, is owned by Computerised Diagnostic 
Co. Ltd. It has been installed with the technical assistance of the Hungarian 
body, Medicor. 


It will be operated on a fee-paying basis, with patients being referred to it by 
their doctors. Scans will cost £100-110. 


CDC's scanner is capable of examining the whole human body, as opposed to earlier 
models which were limited to scanning the brain. 


The unit will be staffed by a technical assistant, a general practitioner and two 
radiographers. 


The equipment can be used for plotting the exact positioning of almost all patho- 
logical phenomena whose presence can be detected by a change in the density of body 
tissue. This includes tumours, clots, absesses and carcinomas. 


Apart from its accuracy, which is of enormous aid to subsequent surgery, its other 
major advantage is in the minimal harmful effect of the X-rays, made possible be- 
cause of the machine's pin-point precision. 


Dr Anna Chekikh, the unit's doctor, said: "This is certainly a great medical boon 
for Cyprus. Till now many patients who needed CAT diagnosis had to be sent to 
London or Athens". 
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And in a statement Computerised Diagnostic Co Ltd. said: "CDC is proud of being 
pioneers in the use of this diagnostic method in Cyprus and in this way to help 


raise the standards of medical practice on the island. It is an addition to med- 
ical diagnostic means which brings medicine up to date”. 


CSO: 4600/109 
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GENERAL GREECE 


DRAFT OF LAW ON HIGHER EDUCATION ANALYZED 
Athens 0 OIKONOMIKOS TAKHYDROMOS in Greek 18 Jun 81 p 10 


[Text] On 14 May, after a long and painful pregnancy which lasted six 
years, the bill for the organization and operation of the Higher Educational 
Institutions (AEI) was submitted to the Parliamentary Committee on Educa- 
tion. It appears that the government will seek its passage as soon as 
possible even though it contains many amendments. According to the state- 
ments made by the Minister of Education, Mr. Taliadouros, acceptable pro- 
posals will be made with the aim of improving the bill. Up to the time 
that these lines were written, the reactions of the opposition and the 
parties directly interested (professors, EDP [Scientific Teaching Staff], 
university students, etc.) have not yet been defined even though certain 
related statements have been made public. The main problem, which could 
apparently create insurmountable obstacles for the passage of the bill, is 
the partial weakening of the university sanctuary caused by certain clauses 
on the subject. For this reason, the government appears to be oriented 
towards the withdrawal of these provisions from the remainder of the bill 
sO as not to create explosive situations, especially during the pre- 
electoral period. 


The basic provisions of the bill, as it has been submitted by the minister 
of education, provides for the following: 


It defines the meaning of university sanctuary and the areas covered by it. 
The agents of the government can enter the sanctuary areas after having been 
invited to do so or received permission by the Senate and, in urgent cases, 
by invitation of the rector, his legitimate deputy, or the dean of the 
college. They can also enter without permission "when they are about to 
apprehend the perpetrator caught in the act of any crime." 


The vernacular will be used at the AEI [Institutions of Higher Education] 
without this restriction applying to literary works. 


The Council of Higher Education (SAE) is created for the purpose of over- 
seeing matters of higher education and research at the AEI [Institutions 
of Higher Education]. 
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The academic year cannot have a duration of less than 26 weeks. 


Students who have not passed the examinations for all the courses cannot 
take the final examinations. 


It is permissible to carry over half of che course the following year, but 
it is not permissible to transfer courses already transferred over from 
the preceding year. 


The faculty is divided into tenured and associate professors and deans. 

A doctorate is a necessary prerequisite for obtaining a faculty position. 
Within two years of the enactment of the bill, a provision will be passed 
in order to determine whether a member of the faculty may hold a second 
occupation or engage in other professional activities. The filling of 
faculty positions will be carried out via public announcement. 


It provides for the employment of assistant professors and special scien- 
tists as well as visiting professors and lecturers. 


The colleges will be organized into department and divisions which will 
constitute their basic educational and research units. The divisions will 
cover special scientific areas. The institution of the "chair" will be 
abolished. 


The general assembly of the AEI [Institutions of Higher Education] as well 
as that of the College, of the department, and the division will be con- 
stituted of 55 percent of the tenured professors, 14 percent of the asso- 
ciate professors, 7 percent of the lecturers, 15 percent of the students, 
5 percent of the assistants, 3 percent of the staff, and 1 percent of the 
members of special personnel. The representatives of the assistants, of 
the deans, and the special personnel are designated by their entire body 
(in other words, their associations are not recognized). The representa- 
tives of the students are designated by the student associations. The 
students are represented in the Senate by 15 percent of the student body. 
All representatives have the right to vot:. 


The term of the governing body of the university is three years. 


Only the teaching staff may participate, as the situation requires, in 

the election of faculty members, in matters pertaining to official duties, 
and the awarding of doctoral degrees and fellowships. In matters regarding 
student concerns, the students participate with a representation of 50 per- 
cent of the student body. 


The total loss of student status is automatic after the completion of 
double the normal required time to complete his studies; this time is 
increased by two years for those students who work. A break in the course 
of studies is permitted. 


It is mandatory for employers to grant leave with full pay to working 
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students to take their examinations. 


Postgraduate studies consist of two steps: 


a) a postgraduate [master's] degree of three semesters; 
b) a doctoral degree of six semesters. 


Those who have an undergraduate degree average grade of at least seven and 
who know a minimum of one foreign language are admitted by examination to 
the first postgraduate step. (With regard to the bill and to postgraduate 
studies, "Oikonomikos" will cover them in greater detail in a future issue). 


Transitional Provisions 
Special transitional clauses of the bill provide the following: 


a) Not to adversely affect the conditions pertaining to the duties of per- 
sonnel which today works in AEI [Institutions of Higher Education]; and 


b) Not to benefit anyone who may be promoted because of this law without 
the previous consent of the colleges. 


In the event that the bill may become law at this time, the law will go into 
effect the following academic year. 


For students currently enrolled, the provisions for the examinations will 
become effective the academic year after next.. 


Negative and Positive Points 


The bill, independently of its shortcomings, omissions, and certain awkward 
clauses, can be considered as constituting a positive step towards improving 
our higher education, whose condition today, is to say the least, disappoint- 
ing. But what is of fundamental importance, in order for this step to be- 
come a reality, is the granting of the neressary funds which, up to now, 

the government has doled out with an eyedropper. 


With regard to the specific provisions of the bill, we would like briefly 
to point out the following: 


The provisions for university sanctuary are, in our opinion, unwieldy be- 
cause we believe chat in their broadness, they go beyond the purpose of the 
legislators and it is possible that they may lead to high-handedness by the 
administrative organs. For this reason, their formulation should at least 
be carefully re-examined. 


The participation of professors in the administration of the college is ex- 
ceedingly high (55 percent) while the representation of the graduate sector 
is totally absent. (Technical trustees, Economic trustees, Law and Medical 
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associations, etc.) 


The independence of the Council of Higher Education from the Ministry of 
Education is not reinforced, while its non-representative composition has 

a negative connotation. In our opinion, the election of the members of 

the faculty should not be limited to the teaching staff only in view of the 
fact that, in this manner, the tendencies for forming clicues, which 
characterize the teaching body of many higher education institutions, can 
be perpetuated. 


The concern of the bill for working students is also limited. The payment 
of wages during the mandatory leave to take examinations should be made by 
the State and not the employer. And this because the imposition on the 
latter of such added expense will, in all probabiiity, lead to the avoid- 
ance of hiring university students. To be sure, this entire problem should 
be met more effectively by the granting of scholarships whose level can be 
indexed according to the economic condition of each student. 


In our opinion, the provision which sactions the total loss of university 
student identity after twice the regular period of studies has elapsed, 
is correct. 


Finally, as an especially positive point in the bill, we should mention 
the abolition of the institution of the "chair" and the creation of the 
divisions as a basic educational unit. 


9731 
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GENERAL NORWAY 


AUTHORITIES APPROVE ONLY FEW REQUESTS BY POLES FOR ASYLUM 
Oslo AFTENPOSTEN in Norwegian 20 Jul 81 p 3 
[Article by Egil Wettre-Johnsen] 


[Text] Polish requests for asylum are granted only in exceptional bases by the 
Norwegian authorities. Most of the refugees are turned down because they do not 
meet the criteria for political refugees nor are they able to document that they 
were persecuted in their home country on other grounds. 


Poor economic conditions are not accepted as a basis for granting asylum in Norway. 
The Norwegian authorities have not so far prepared any special measures to possibly 
meet an increased stream of Eastern European refugees. 


Polish and Eastern European refugees are forming large groups in Austrian transit 
camps. The reason is the large number of Vietnamese refugees. The countries 
that have traditionally received refugees do not have the capacity to take on the 
Eastern Europeans. This also partly applies to Norway. 


There is a certain anxiety in the Department of Justice that there would be 2n in- 
crease in the number of Poles who request asylum. Each year several thousand 
Polish tourists come to Norway. Chief Clerk Ragnar Askheim says that all requests 
for asylum are treated indivudually and confidentially. The department has 
noticed a small increase in the number of requests from Poles but the total number 
of requests to Norway is small. The department has not received any changes in 
the instructions from the political authorities, according to Askheim. 


The development of the situation is followed at the National Office for Aliens. 
"In case the situation changes for the worse the office will consider bringing up 
the case with the Department of Justice and the police authorities," says office 
chief Thorolf Haukenes. 


It is, however, emphasized that the number of refugees that Norway is capable of 
receiving is to the largest extent a matter of the budget. A larger increase in 
the budget funds must be handled by the Storting. 


The information is received from the Department of Social Affairs that the govern- 
ment will probably take a stand on the proposed quotient of 25 refugees in diffi- 
culties from Austria in the Cabinet Council in the middle of August. A selection 
committee will be able to go to Austria immediately thereafter. 
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There are now about 10,000 Eastern European refugees, mainly Poles. About 200 
refugees arrive each day. The problem that the Austrian authorities are facing is 
that there are more refugees than possibilities of placing them. The countries 
that traditionally receive refugees are leis willing to do so because the Vietnan- 
ese refugees are already presenting large problems regarding capacity and assimila- 
tion. 
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